
Guidance for pension recipients 
on changes to the United Kingdom / Isle of Man 

1955 Double Taxation Agreement 
 
1. Introduction 
 
Some important changes have been made to the long standing tax agreement between the UK 
and the Isle of Man (the United Kingdom / Isle of Man 1955 Double Taxation Agreement). The 
changes provide that certain types of pension can only be taxed in the individual’s country of 
residence. This means that certain pensions paid from the UK to people living in the Isle of Man 
will be taxed in the Isle of Man only. To determine if your pension is affected by the changes 
please read the information below. 
 
A simple to follow flow chart is included to help you understand if you are affected by the changes. 
 
2. Your personal tax residence position 
 
The changes to the taxation of UK source pensions only affects people who are resident for tax 
purposes in the Isle of Man.  
 
A small number of people may find that they are resident for tax purposes in both the Isle of Man 
and the UK (dual residents) and this will affect their ability to benefit from the changes explained 
in this guidance. (Please note that paying tax to two countries does not necessarily mean that you 
are dual resident.) If you think that you may be dual resident please contact the Income Tax 
Division for further information.  The remainder of this guidance only applies if you are resident for 
tax purposes in the Isle of Man and you are not dual resident. 
 
3. Is the type of pension you receive affected? 
 
When this guidance was originally published in May 2009, it stated that pensions paid in relation to 
past UK Government service were not affected by the changes. Since that date, HM Revenue & 
Customs (HMRC) have agreed to extend the benefits to include UK Government pensions and this 
guidance has been updated to reflect the latest position. 
 
The changes affect private pensions and occupational pensions paid as a result of working for a 
private sector employer in the UK or Isle of Man.  The changes also affect pensions paid in respect 
of past government service in the UK if the recipient is resident and ordinarily resident in the Isle 
of Man.   
 
Pensions paid by a UK local authority are not paid by the UK Government and are therefore 
affected by the changes in the same way as occupational pensions paid as a result of working for 
a private sector employer in the UK.  
 
Examples of UK Government pensions are those paid in respect of former employment with HM 
Forces or the UK Civil Service.  

4. What does “resident and ordinarily resident in the Isle of Man” mean and what 
difference does it make? 

The terms resident and ordinarily resident for Isle of Man tax purposes are explained in full in PN 
144/07 where it is stated that:- 

 



”..the word ordinarily should be construed as synonymous with “generally” or “usually”..” 
 

In what are anticipated to be the very rare circumstances in which an individual in receipt of a UK 
Government pension is resident but not ordinarily resident in the Isle of Man they will continue to 
be subject to UK tax, and will be exempt from tax in the Isle of Man, on their UK Government 
pension. 
 
 
5. When do the changes apply from? 
 
The changes apply to pensions paid on or after 6 April 2009. 
 
6. How will this new agreement affect me? 
 
a) I am an Isle of Man resident in receipt of a UK private or occupational pension 
 
If you are resident only in the Isle of Man for tax purposes and you receive a private pension or 
private sector occupational pension from the UK, then from 6 April 2009 this income should only 
be subject to tax in the Isle of Man.  To request that the UK authorities stop deducting UK tax at 
source or refund UK tax already deducted you should complete the HMRC claim form 
(DT/Individual) which is available on their website www.hmrc.gov.uk/cnr/dtindividual.pdf and send 
it to the Isle of Man Income Tax Division.  
 
Further details of the UK claim process can be found on the HMRC website at 
http://www.hmrc.gov.uk/cnr/app_dtt.htm   
 
Once your claim for relief at source is received by this office, the Isle of Man Income Tax Division 
will (assuming their records confirm this) complete the residency certification and verify that you 
are an Isle of Man resident and send it back to you for onward submission to HMRC.  
 
Once your claim has been accepted by HMRC, the UK should no longer tax your pension but the 
Isle of Man Income Tax Division will continue to include your pension in your Isle of Man income 
tax assessment. Double tax relief will no longer be given as no UK tax should be charged. 
   
You will pay Isle of Man tax annually on this income at the normal rates and may be asked to 
make a payment on account during the tax year. You may need to set aside some money to 
pay the amount annually to the Isle of Man Income Tax Division.  
 
You should note that if you are entitled to receive your UK pension free of UK tax but fail to make 
a claim, HMRC will continue to deduct UK tax but the Isle of Man Income Tax Division will be 
unable to give you double tax relief for that UK tax paid.  However, in these circumstances you 
should be able to reclaim the UK tax deducted, from HMRC.    
 
b) I am an Isle of Man resident in receipt of a UK government pension 
 
If you are resident and ordinarily resident in the Isle of Man for tax purposes and you receive a 
pension from the UK in respect of UK government service, the changes will affect you in the same 
way as if you received a UK private or occupational pension (see (a) above for guidance on what 
to do).  
 
 



c) I am an Isle of Man resident and already receive my UK pension without UK tax having been 
deducted 
 
If you are resident only in the Isle of Man for tax purposes and you already receive a pension from 
the UK without any UK tax deducted at source the  changes explained in this guidance do not 
affect you.  If UK tax is deducted from your pension in the future you will need to consider 
whether you can submit a claim to HMRC (see above).  
 
d) I have already submitted a claim to HMRC in respect of my UK private or occupational pension 
but I also have a UK Government pension how will I be affected? 

If you have submitted a claim to HMRC respect of your UK private or occupational pension and 
included in your claim form details of your UK Government pension you need take no further 
action.  If you omitted your UK Government pension from your claim form as you submitted it 
before it was announced that the benefits were being extended to UK Government pensions, 
HMRC have advised us that you should write to them at the address below to notify them of your 
UK Government pension (a separate claim will not be required).   

HM Revenue and Customs Residency 
Ferrers House 
PO Box 38 
Nottingham 
United Kingdom 
NG2 1BB 

  Telephone: +44 151 210 2222 (or 0845 070 0040 if calling from the UK) 
   
  



 


