
£10,000 Early Payment Proposed for KSF IOM 

Depositors 

Increased early payment of up to £10,000 per account holder with 

Kaupthing Singer & Friedlander Isle of Man – enabling the refunding in full 

of around 40 per cent of all eligible depositors – is to be proposed by 
Treasury at the February sitting of Tynwald. 

The payment would be financed from Isle of Man Government reserves 
pending recovery of bank assets. The move follows the introduction of an 

Early Payment Scheme, providing up to £1,000 per account holder, 
approved at the January Tynwald. 

Meanwhile the High Court in Douglas has today (Thursday January 29, 
2009) further adjourned consideration of a winding-up order for KSF IOM. 

The Court adjourned the matter until February 19 for further information 
to be provided on the Scheme of Arrangement proposed by Treasury as 

an alternative to liquidation and activation of the Depositors 

Compensation Scheme (DCS). 

If approved by the Court and creditors, the Scheme of Arrangement 

would make assured scheduled repayments to depositors, jointly funded 
by the Government, the banking sector and recovered assets. 

Treasury representatives told the Court that an estimated 54 per cent of 
all depositors would be repaid in full within three months of such a 

scheme taking effect; 65 per cent would be repaid in full within 12 
months, and 71 per cent of all depositors would be repaid in full within 

two years. The remaining 29 per cent would receive between 65 per cent 
and 100 per cent of their claims depending on assets recovered. 

Treasury Minister Allan Bell MHK commented:  

‘Depositors will be disappointed at this delay of three weeks in gaining 

certainty on the way forward. We will of course be providing the Court 
with all the information it requested. Treasury was encouraged, however, 

by the support shown for the concept of a Scheme of Arrangement and 

will therefore continue to progress plans for the Scheme of Arrangement 
so that this delay does not affect the implementation of this plan if it is 

approved by the Court.  

‘In the meantime I am pleased to confirm that Treasury will be going to 
the February sitting of Tynwald, starting on the 17th of the month, to 

recommend increased early payment for depositors of up to £10,000 
each.’  
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