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Kaupthing Singer & Friedlander (Isle of Man) Limited 
Early Payment Scheme 

 
Additional Guidance Notes on Eligibility 

 
Introduction 
 
Guidance notes on the KSF IOM Early Payment Scheme were issued by The Treasury of the Isle of 
Man (“Treasury”) in December 2008, together with the forms which must be completed in order to 
apply for a payment under the KSF IOM Early Payment Scheme.  In addition, guidance notes on the 
Memorandum of Assignment were issued on 13 January 2009. 
 
These Additional Guidance Notes on Eligibility have been prepared as a general guide to the KSF 
IOM Early Payment Scheme and have been based on Government Circular 01/09 which was 
approved by Tynwald in January 2009.  They have been prepared to help KSF IOM account holders 
understand the eligibility and other rules of the KSF IOM Early Payment Scheme.  In the event of 
any apparent conflict between Government Circular 01/09 and the contents of these guidance 
notes, Government Circular 01/09 will have precedence.  
 
Attention is drawn to the fact that the KSF IOM Early Payment Scheme is entirely separate from 
both the Depositors Compensation Scheme and the work of the Liquidator Provisional/Liquidator in 
identifying the assets available to meet the claims of KSF IOM creditors.  These guidance notes are 
therefore not intended to provide legal or any other advice in relation to either the Compensation of 
Depositors Regulations 2008 (as amended) or the rights of account holders or others to receive a 
payment from the Liquidator of KSF IOM or any other source.  The Isle of Man Government does 
not accept any liability for any loss or damage caused to any person relying on any information or 
omission in this document. 
 
 
Further information on KSF IOM Early Payment Scheme 
The following helplines are available if you want further information in relation to the Early Payment 
Scheme: 
 
Telephone helpline:  +44 (0)1624 685858 (09:00 to 17:00 GMT Monday to Friday) 
 
Email helpline:   ksfdepositors@gov.im 
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Eligibility  
 
Who is eligible to receive a payment under the Early Payment Scheme? 
Account holders who had a deposit account with KSF IOM on 8 October 2008, and who make an 
application to receive a payment, will be eligible to receive a payment unless they are ineligible 
persons as set out below. 
 
Who is ineligible? 
The following are ineligible to receive a payment from the Early Payment Scheme:  
(a) Deposit-takers authorised, licensed or recognised outside the Isle of Man. 
(b) Deposit-takers or investment businesses licensed under section 7 of the Financial Services 

Act 2008 or which would be required to be so licensed but for a transitional provision of the 
Financial Services Act 2008 (Appointed Day) Order 2008 as amended. 

(c) A company that on 9 October was: 
(i) a parent company of KSF IOM, including Kaupthing hf (a company incorporated in 

Iceland); or  
(ii) subject to the ultimate control of Kaupthing hf. 

(d) A person who in the opinion of the Treasury has any responsibility for, or may have profited 
directly or indirectly from, the circumstances giving rise to the presentation to the Court of 
the petition for the winding-up of KSF IOM. 

(e) A person who was a shareholder, director or controller of KSF IOM on 9 October 2008. 
(f) A person who in the opinion of the Treasury was acting as a shareholder, director or 

controller of KSF IOM on 9 October 2008. 
(g) A person who has failed to provide any information or evidence required under the 

legislation applicable in the Island in relation to money-laundering. 
(h) A person who has a liability to KSF IOM under a lending agreement, which expression 

includes (but is not limited to) a finance lease, mortgage or credit card agreement. 
(i) A person who holds a deposit with KSF IOM which is used as a security for another 

transaction. 
 
What is required to make an application? 
An account holder who wishes to receive a payment under the Early Payment Scheme must: 

• complete the Account Holder Information Form; 
• complete and sign the Application Form; 
• complete and sign the Memorandum of Assignment; and 
• return these to Treasury by post to KSF Early Payment Scheme, PO Box 211, Douglas, Isle of 

Man IM99 3RX 
 
These documents can be printed from the Isle of Man Government website (www.gov.im) and the 
Financial Supervision website (www.fsc.gov.im).  
 
How will the payment under the Early Payment Scheme be calculated? 
The amount of the payment will be calculated as the lower of: 

• the aggregate Sterling equivalent of the balance on all deposit accounts of an account holder 
including accrued interest to close of business on 8 October 2008; and 

• £1,000. 
 
Where an account holder has several accounts, the accounts will be aggregated and one payment 
will be made per account holder.  More detailed information on how the account holder is defined in 
certain circumstances is set out below. 

http://www.gov.im/
http://www.fsc.gov.im/
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What about foreign currency accounts? 
Payments under the Early Payment Scheme will be made Sterling.  The amount of any foreign 
currency at close of business on 8 October 2008 will be converted to sterling using the middle 
market closing rate of exchange for the currency in question on 9 October 2008, as published in the 
Financial Times. 
 
However, in exceptional circumstances Treasury may decide that in a particular case it is 
appropriate to make a payment in a foreign currency.  If you need to receive your payment in 
foreign currency, please write to Treasury at KSF Early Payment Scheme, PO Box 211, Douglas, Isle 
of Man IM99 3RX setting out the foreign currency you wish to receive and why you consider your 
case to be exceptional.  Treasury will consider all such requests and advise you of the outcome of 
the review.   
 
Why is 9 October 2008 used for foreign currency translations and eligibility? 
This is the date that the original winding up petition was presented to the Court in the Isle of Man.  
The Provisional Liquidator was appointed by the Court and KSF IOM bank accounts were frozen on 
this date.   
 
How much will account holders with joint accounts receive? 
If an account with KSF IOM was in the joint names of two or more individuals, each individual is 
entitled to receive a payment, provided they all are eligible in accordance the Early Payment 
Scheme rules.  In this situation, the balance on the joint account will be treated as divided equally 
among the joint account holders for the purpose of calculating the maximum payment under the 
Early Payment Scheme.   
 
In addition, joint account holders may choose to receive either: 

• a single payment payable to one bank account, in the name of one or more of the account 
holders; or 

• a payment per account holder to a bank account nominated by each account holder. 
 
KSF IOM accounts of partnerships can apply for a payment under the Early Payment Scheme and 
will be treated as one account holder and one payment will be made. 
 
What about account holders who have their own accounts as well as a joint account? 
Account holders who have their own separate account as well as a joint account with other account 
holders, will be eligible to receive one payment under the Early Payment Scheme.  The amount of 
the payment will be calculated in accordance with the rules set out above. 
 
What about deposits held within an insurance bond? 
Where an insurance company has issued an insurance bond or policy, a separate bank account will 
normally be established by the insurance company for that bond/policy.  Where such accounts have 
been established with KSF IOM they will be in the name of the insurance company and each 
separate account will be referenced with the policy/bond number.   
 
Under the Early Payment Scheme, each separate bond/policy account with KSF IOM will be treated 
as an account holder.  The insurance company named on the account will be able to apply for a  
payment for each separate policyholder/bondholder account.  Joint account 
policyholders/bondholders will be treated in the same manner as joint account deposit holders. 
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Treasury will be contacting all the insurance companies who have established bond/policy accounts 
with KSF IOM to determine whether they wish to apply to receive a payment for each bond or 
policy.  Attention is drawn to the fact that it will not be possible for Treasury to accept applications 
directly from the bond holder/policy holder.  
 
Attention is drawn to the fact that under that under the Depositors Compensation Scheme such 
separate accounts will be treated as a single account of the insurance company for the purpose of 
calculating compensation. 
 
What about account holders that are Trusts? 
Where an account holder is a trust, it will be treated as a single account holder and will therefore be 
eligible to receive up to £1,000.  The Trustees will therefore be able to apply for a payment under 
the Early Payment Scheme. 
 
What about client money accounts? 
A client money account will be treated as a single account holder and will therefore be eligible to 
receive up to £1,000.  The company or firm named as the account holder can apply for a payment 
under the Early Payment Scheme.  
 
What if a company has corporate accounts and also has client money accounts? 
If a company has corporate accounts as well as accounts which are in the name of the company but 
designated as client money accounts, the corporate accounts and the client money accounts will be 
treated as a single entitlement.  In this case the balance on the corporate accounts and client 
money accounts will be aggregated to calculate the account holder’s entitlement under the Early 
Payment Scheme. 
 
What about KSF IOM customers who are not resident in the Isle of Man? 
Applications will be considered from all depositors, regardless of their country of residence and the 
same eligibility requirements will apply. 
 
What about trade creditors of KSF IOM? 
Trade creditors of KSF IOM are not eligible to receive a payment under the Early Payment Scheme. 
 
Who decides on eligibility? 
The Early Payment Scheme is being managed and administered by Treasury, in accordance with the 
Early Payment Scheme arrangements set out in Government Circular 01/09 and approved by 
Tynwald.  Treasury are therefore responsible for ensuring that payments are only made to eligible 
account holders, in accordance with the eligibility requirements approved by Tynwald.   
 
Will I receive confirmation of eligibility? 
Unless you have previously instructed otherwise, Treasury will send you a letter either confirming 
that a payment has been made to you under the Early Payment Scheme and the amount of the 
payment or that Treasury do not consider you to be eligible. 
 
What if I am advised I am ineligible but don’t agree? 
If you have been advised that you are ineligible to receive a payment under the Early Payment 
Scheme you will be receive a letter from Treasury advising you of this and also the reason for your 
ineligibility.  In addition, Treasury will send you a copy of Government Circular 01/09 which sets out 
the Early Payment Scheme rules which were approved by Tynwald.   
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If you do not agree with Treasury’s view that you are ineligible, you should write to Treasury within 
60 days of the notification letter asking for your case to be reviewed and stating the reasons why 
you think you may be eligible.  Treasury will review your case as quickly as possible and advise you 
of the outcome of that review.   
 
Under the Early Payment Scheme rules, you may only make one request for Treasury to review a 
decision on your eligibility. 
 
Does my eligibility under the Early Payment Scheme also establish my entitlement to 
compensation or liquidation distributions? 
The Early Payment Scheme is entirely separate from the Depositors Compensation Scheme (DCS) 
and also any work which may be carried out by the Liquidator to distribute KSF IOM assets. 
 
As a result, if you receive notice that you are eligible for a payment under the Early Payment 
Scheme this does not mean that you will also be entitled to receive either a compensation payment 
from the DCS or a payment from the Liquidator of KSF IOM.  In both cases you will be required to 
make a formal claim in accordance with the requirements of the DCS Scheme Manager and the 
Liquidator.   
 
Equally, if you are not eligible for a payment under the Early Payment Scheme, for some reason, 
this will not prevent you from making a claim for either compensation from the DCS or a liquidator 
distribution as a creditor of KSF IOM. 
 
What is the deadline for returning the Forms? 
No deadline has been set for returning the completed Account Holder Information Form, Application 
Form and Memorandum of Assignment.  It is intended that the Early Payment Scheme will continue 
to make payments to eligible account holders until either the Liquidator advises Treasury that an 
initial distribution to KSF IOM creditors can be made or the DCS is activated and is able to start 
making compensation payments, or a scheme of arrangement is implemented which enables KSF 
IOM accounts to be unfrozen. 
 
Once a closing date for the Early Payment Scheme has been set, Treasury will give 30 days notice in 
advance of the closing date by advertising in the local press and also placing a notice on the Isle of 
Man Government and FSC websites.  In any event, the Early Payment Scheme will not be able to 
accept applications and make payments after 31 March 2010. 
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