ANNEX 11

EXPLANATORY NOTE AND ADDITIONAL INFORMATION
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INCOME TAX (CAPITAL RELIEF) ORDER 1991

EXPLANATORY NOTE

{This Note 1s not part of the Order)

This Order increases the initial relief on capita
expenditure on certain buildings and structures
(Industrial and Agricultural) to 100%. In addition
govermment and local aﬁthority grants will not affect
relief for any capital expenditure. The Income Tax
(Capital Relief) (Tourist Business) Order 1990 is
amended as a conseguence of this Order. Tourist
premises will be subject to the same rules in relation

te initizal relief and grants.
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INCOME TAX (CAPITAL RELIEF) (TOURIST BUSINESS
INCENTIVE ALLOWANCE ORDER) 1991

Transfer of interest in tourist premises or business

5. In any case where an interest in any tourist premises or a

tourist business is disposed of, the same balancing charges shall

be Imposed and the same balancing allowances shall be applied
«under this Crder as are imposed or applied in similear

circumstances under the Income Tax (Capital Relief)(Tourist

Business) Order 155¢.

Exclusions
‘L 6. (1) Except for relief under the Income Tax (Capital

Relief)(Tourist Business) Order 1990, relief shall not be allowed

under this Qrder in addition to any other allowance in respect of

the same capital expenditure.

(2) In the computation of relief under this (Order no
allowance shall be made in respect of any capital expenditure
which gives a benefit or advantage to the claimant by reason of

nis occupation of part of the tourist premises.

Made this 23th 4ay of September 1991

3 fdwz.u

Authorised by the Minister for th

Tl (S CefBhe 1T

/ ‘;T}:vuf by P
e o EXPLANATCRY NCOTE
(This Note is not part of the Order)

This Crder introduces additional tax rellef in respect of capital
expenditure on tourist premises. The relief is intended to
operate as an additional ipncentive to the improvement of tourist
premises. The maximum relief available under the Order will, when
taken with Government grants, be 30% of gross expenditure.
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ADDITIONAL INFORMATION
1. Hathod of caleulation ia mRs followa:

A Experditura of £100,000 and no grank

L Article (1) - quallifylng expenditure ' - L0g,000
3({2) = lews grant (NIL) ond divida by 2 - 50,000
3¢3) — allow 50,000 mach year for 3 yeares

- le 5G, GUG x 3 = 150,000 at 20%

= 230,000 raductlcnlin tax blll

L

Tatkal favarpmeng gupport! TJTocentive Allowance 30,000 :

lodiklal ALlownnca(lOU,OgﬂxIDI) 20,000
. o
Takal . £50,004

B BHxpeudituze of £100,000 and a graot auf £30,000

100,000
- 35,000

¥

Artdcle 3¢1) = qualifyiog expendiiure:

3(2) - lass grant 30,000 and divide by 2

3¢3) - allosw 35,000 aanh yaaz EFot 3 varrs
la 35,600 =3 = [0F,000 ar 202

@ £21 000 reduction In kg% bill

UT = Check Articlm 4(2) restriciiaon
ia Maximum relieaf may net exceed uxpanditura dividad o

by 2 laas grank = 100,000 —~ 30,000 .
2 - .

= £20,000.
Az Ghis i3 less than relisf under Artlele 3(3) tha relief must be rus:rictad|
te 230,000, This is achleved a8 follows =

Ymar 1 35000 % 202 = 7,000 . |
Taur 2 235000 x 20% = 7, 000 o
Year 3 30000 x 208 = G800 v vt v o o

230,000 udgm.on‘l fn tax hill

Total Suppart:’ Incentive Allowance : 20,000 "
Govarnmant Grant 39,000 '
Indtial Allowanee(100,000x20%) 20,000
Toral £79,000
2. : [n the warmel on-gelng tourisc businesa = say uxplndinura Ln:ur:ud in

dcqountiug year sndad 5/4/92

a} Initisl Allowance given in 1932/93 agpesamant
b) Incentive Allowancm 3iv.n in 1993/9h 1994/95 and 1995/96

aAngassuents.
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Yegupdigt busineps” includes one whish i only a

Tha lntmrpretaclion of a
it accommedarion ln

part bualpnees ag Drowary providing zeglacersd tour
thair managed louses,

See attached Schedula of descripeions of land ineluded in mxpresaion
"Lourigs premises.” :

Quallfylug expenditure will alsao inciuda the provislon ef restaurant
faclllitles whntc meals ara offarsd Lo guedts as a matiar of eoursa;
aqually, any ashartalomect facllicies guch as a swinting paol. ;

. : !

- i
Tha tncentive Allowance provided under the Urder is additionmnl lo the
100% Initial Allowence undae the touzlat Premimes Allowance pravidion. N

i .

r

384

0+9S28 ($291)1 +++ P37 sWad BO:+1 +0 unr B2





