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Government revenue – income tax
In the Isle of Man Budget 2022-23 the Treasury projected that 

Income tax would account for 25.93% of total Treasury income.

Taxation Panel



Building a better future together

Isle of Man
income tax rates compared to U.K.
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Isle of Man Tax Cap introduced in 2006 and raised from initially £100,000 to current level 

of £200,000 – currently 55 on island.

£12,570
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Deductions and Reliefs

Deduction /relief Maximum 

relief

% of 

relief

Conditions

Mortgage /Loan 

interest

£5,000 10% Manx resident lenders only

Charitable deed of 

covenant

No 

maximum

10% Covenants must have been entered into on or 

before 5 April 2011

Charitable giving £7,000 10% Minimum of £100 per charity

Private medical 

insurance

£1,800 10% Residents over 60 years of age

Nursing expenses £12,500 10% Payments must be being made to a registered 

nurse or a registered nursing home
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Comparison with the UK
(updated for2022/23 tax year)
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Income £31,772 per year

(UK median wage is £611 
per week and IOM median 
wage is £613 per week)

£875 better

Single person on UK median wage

Married couple

One person earning £70,000
Other person earning £35,000
Joint mortgage interest £5,000

£7,876 better than UK (10%)

Experienced Dr. and High School teacher spouse

Married couple

Combined earnings of £148,000
Additional income form interest,
dividends and rental income of £128,400

£49,122 better than UK (29%)

High level professionals 

Self employed with multiple business interests

Consultancy fees of £500,000
Dividend income of £500,000
Rental income of £60,000

£243,933 better than UK (40%)

High net worth individual

Income £35,000 per year

£947 better than UK (3%)

Would also be entitled to a one off 
refund of Class 1 National Insurance 
under the National Insurance Holiday 
Scheme – £3,061 in this case

Single recent graduate

Earning £35,000
each per year

Mortgage interest
£3,600 per year

£2,285 better
than UK (4%)

Young couple 

Married couple

One person earning £50,000, 
other person no income

£5,555 better
than UK (15%)

Mid level professional
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One of the most popular ways to use Online Services is to submit a personal tax return.

Numbers have increased significantly in recent years, and it is now the preferred method for the majority of Isle of Man residents 
with more than 57 per cent submitting online ahead of the 2021 deadline.

The process is easy to navigate. Once you register, online tax forms are already populated with salary and state benefit details, 
removing the need to look up and provide the information manually.

As the countdown continues towards this year’s 6 October deadline, we are encouraging those who have not yet made the switch 
to sign up for the convenient, secure and environmentally-friendly service.

An animated instruction video has been produced this year to help people go through the process step-by-step. It’s available to 
view on the Isle of Man Government Youtube channel.

Visit services.gov.im to find out how to get registered for the wide range of benefits Online Services can bring.
In addition to submitting and viewing a tax return online, these include:

Receiving instant confirmation of a tax return submission 

Reviewing assessments and balance details easily and securely 

Making secure online payments 

Having income tax refunds paid directly into a bank account 

The Income Tax Division continues to provide a professional service for those who do not have internet access or prefer to send 
in paper copies of their return forms.

Further help and guidance is available on the Government website or by contacting 685400 or incometax@gov.im.

Income Tax – online returns
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https://services.gov.im/
https://www.youtube.com/watch?v=T3jvfanzDjc
https://services.gov.im/
mailto:incometax@gov.im
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Taxation Panel

Treasury Minister – Dr Alex Allinson MHK

Assessor – Nicola Guffogg

Paul Hotchkiss – Hotchkiss Associates Ltc

Kevin Cowley – PwC Isle of Man
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Questions
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