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Dear Colleague, 

 

Financial Services (Implementation of Legislation) Bill 
Proposed NC3, NC4 & NC5 

 
I am writing regarding the recently tabled amendment to the Financial Services (Implementation 
of Legislation) Bill.  I am sure you will understand, the Isle of Man and our fellow Crown 
Dependencies have significant concerns regarding proposed New Clause 3, 4 & 5.  
 
The proposed amendments attempt to impose legislation on the Crown Dependencies.  The 

Crown Dependencies are not represented in the UK Parliament, and it is a respected 

constitutional position that the UK does not legislate for the Crown Dependencies on domestic 

matters without our consent.  The proposed amendments are contrary to the established 

constitutional relationships that exist between the United Kingdom and each of the Crown 

Dependencies and, if passed, would produce unworkable legislation that would not have effect, 

in the Isle of Man or other Crown Dependencies.  

The purpose of New Clause 4 appears to be to apply certain equivalent EU legislation to the 
Crown Dependencies that the UK implement as it leaves the EU.  This does not cover the whole 
of the acquis, only limited financial services measures.  This has no consideration of areas where 
the Crown Dependencies are already equivalent or have alternative regimes which meet the 
same standards.  Not only would this legislation be unworkable, the approach of applying 
legislation in this piecemeal way would be ineffective and does not suggest that the implications 
of this amendment have been properly considered. 
 
We do not accept that it is legitimate for the UK Parliament to seek to impose upon the Isle of 
Man and its democratically elected representatives a policy choice made by the UK, when the 
Island already meets all international standards in this area.  To act in such a manner would be 
to set aside a fundamental principle that underpins our constitutional relationship. 
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We wholeheartedly share the aim of those supporting the amendments to this Bill to ensure the 
robust tackling of money laundering and financial crime.  In respect of the specific matter of 
public registers of beneficial ownership referenced in New Clause 5, linked to New Clause 4, the 
Crown Dependencies do not agree this would lead to a more effective register than those 
operated in the Crown Dependencies.  We do not agree that public registers – particularly the 
model currently operated by the UK – are in any way proven to be more effective in this 
endeavour than the accurate and up to date register operated in the Isle of Man.  Indeed, 
moving to a UK model would represent a significant reduction of the quality of data available.  
 
As we have previously stated, the Isle of Man prides itself on being a good neighbour and 
partner to the UK and, in adopting the highest international standards, a good global citizen.  
Our record on tackling money laundering and financial crime is undeniably strong. Of course, the 
sources, nature and scale of this activity changes over time and so must we.  
 
As such, we continue to review our approach to these matters in line with international best 
practice, changing and adapting as necessary to meet this shared challenge. 
 
We recognise that the UK has taken the decision to adopt a public register of beneficial 
ownership and that there is a desire for the Overseas Territories and Crown Dependencies and 
international partners to follow suit.  Our position on public registers has been informed by two 
principle considerations.  
 
Firstly, when considering placing personal information in the public domain – as is the case on any 
public register – the decision to do so must be balanced alongside the public benefit.  In our view, 
it is as yet far from proven that public registers are more effective in identifying and addressing 
financial crime than our current system of accurate and up to date information provided to tax and 
law enforcement authorities.  
 
Secondly, we have highlighted before that the development of an international standard in this 
area has been a pre-requisite to the adoption by the Isle of Man of a public register.  This is not 
simply because the wide adoption of an international standard would avoid the loss of legitimate 
business simply due to privacy concerns, important though that is.  Rather, it is because there is 
as yet no model of public register which provides for information of a standard of accuracy found 
on our current register and which successfully addresses concerns regarding the privacy and 
safety of individuals and their families.  Implementing such a register in the absence of such a 
standard could expose the Isle of Man to both legal and reputational risk. 
 
We recognise that there are a variety of views on the matters above and, in keeping with our 
firm commitment to maintaining our robust approach to money laundering and financial crime in 
the face of evolving threats, we are keen for our thinking to be challenged and to play our part 
within the international community in seeking to address these issues.  It must be recognised, 
however, that policy considerations regarding the regulatory framework applying to residents 
and legal persons in our Island are the proper concern of the democratically elected 
representatives of the Isle of Man and its fellow Crown Dependencies.  We are not part of the 
UK, we have no representation in the UK Parliament and the imposition of a UK policy position, 
simply because it is a UK policy position, is both constitutionally and democratically unacceptable.  
 
I do hope that you may be able to consider the above in advance of the debate on Monday. 
 
 
 
 
 
 
 



 
I will be in London tomorrow and I would be pleased to discuss this matter with you in person or 
answer any questions or address any concerns you may have, if you are able to make time to do 
so before the Bill is debated tomorrow afternoon if that would be helpful. 
 

Yours sincerely, 

 

 
Hon Howard Quayle MHK 

Chief Minister  


