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>>> Re-energising investment in the economy   >>> Refocusing welfare support   >>> Redefining capital spending

INVESTMENT HEALTH

WELFARE

PRE-SCHOOL

INCOME TAX

Child Benefit and Income

Support to rise by 3.3%,

State Pension to rise by 3%

Increase in Personal Income

Tax Allowance of

£750 to £13,250

Five-year capital investment

programme of £428 million,

including school facilities

Additional £5.5 million to

support Health and

Social Care services

Additional £1.5 million for

pre-school credits to help

working families

H
ighlighting the strength of our diverse

economy and meeting the financial chal-

lenges facing both the Government and

Island citizens were the key themes when Treas-

ury Minister Alfred Cannan MHK delivered the

2018 Budget in Tynwald.

Mr Cannan highlighted a raft of new measures

to re-energise investment in the Manx economy,

refocus welfare support and redefine capital

spending.

Increased funding for frontline public services

and a further rise in the Personal Income Tax Al-

lowance were announced against a positive back-

drop of better than expected budgetary

performance in 2017-18 and a record number of

people in employment.

The 2018 Budget aims to build on this eco-

nomic confidence to support working families, im-

prove the circumstances of those on low incomes,

help thriving businesses to continue to grow, in-

vest in vital infrastructure and manage public fi-

nances to ensure a sustainable future.

programme of capital funding over the next five

years to strengthen the Isle of Man’s reputation

as a special place to live and work.

Mr Cannan said: ‘This is a Budget of Substance

for an Island of Substance.

‘We are investing in the Isle of Man’s future

with confidence by pursuing progressive, afford-

able and sustainable policies to help all sectors of

the community.

‘A responsible approach to public finances is

still an absolute priority, but we are also working

hard to put more money in people’s pockets and

to improve their personal circumstances.’

He added: ‘The 2018 Budget will make all tax-

payers better off, lift another 1,700 people out of

the tax net and increase Child Benefit payments

by a further 3.3%.

‘An additional £1.5 million is being provided

for pre-school credits to help working families and

we are raising the basic State Pension and other

supporting welfare payments by 3%.

‘This is all part of a focused package of sup-

port to ensure that everyone can share in the Is-

land’s success.’

For further information about the 2018 Budget visit www.gov.im/budget or follow us on Twitter at @IOMGovernment

Action is also being taken to achieve a further

reduction in Government’s reliance on funding

from reserves.

The Minister revealed that the Isle of Man

Government’s accounts are projecting a surplus of

£18.2 million for 2017-18, representing an in-

crease of more than £15 million on the budgeted

amount.

In addition to higher than expected income

tax receipts, spending on welfare support has

been £7 million lower than anticipated as a result

of business growth and focused policies aimed at

getting people into employment.

This forecast has enabled the Treasury Minis-

ter to allocate £13.8 million of additional spending

on essential public services, including £5.5 million

on Health and Social Care, £3.1 million on Infra-

structure and £1.5 million on pre-school support.

Mr Cannan also announced a £428 million

£37 MILLION
Additional funds provided for

Health and Social Care services

in past two years — see page 4
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Further steps being taken to tackle Island’s living challenges

Capital investment programme shows confidence in the future
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Personal allowance

set to increase again

The Treasury has announced a sustain-

able five-year plan for the delivery of a

robust capital investment programme

that delivers a range of schemes for the

benefit of the Island and its residents.

Next year’s programme is £117 mil-

lion which demonstrates Government’s

confidence in the future. Among the

highlights are important investments in

health, education and infrastructure. 

New school buildings at the QEII in

Peel and Castle Rushen will assist our

teachers to inspire our young people. 

We are spending £400,000 on our

glens and footpaths to help us cele-

brate our natural environment and the

Year of Our Island. Government is also

looking to the future by preparing for

many more electric vehicles.

Strategic investments are being

made in the Liverpool landing stage

and new technology to enable Govern-

ment to serve the needs of the Island

for decades to come.

The Active Travel initiative will gain

traction with investment of £3.8 million

over five years, while the £3.7 million

refurbishment of the National Sports

Centre underlines our commitment to

improving health and wellbeing.

This is a grounded capital pro-

gramme of substance aimed at provid-

ing jobs and economic benefits and

making our Island an even more special

place to live and work.

T
reasury has announced a fur-

ther increase in the Isle of Man’s

personal income tax allowance.

The rise of £750 to £13,250 is the

second successive increase in personal

allowance and will provide further sup-

port to low and middle income earners.

This year income tax receipts are

predicted to be £224million, which is

families in the last two budgets com-

bined. This is a positive and proactive

measure from a Government deter-

mined to help and the £6.5 million cost

will be met from our excellent eco-

nomic growth returns.’

The Minister said: ‘The credit for

this excellent news belongs to the hard

work and determination of the Manx

people and their families. It is right and

proper that we again take steps to help

address people’s living challenges.

‘The personal allowance for a single

person will increase by £750, from

£12,500 to £13,250. This means that a

jointly assessed married couple or civil

partners can earn £26,500 before they

pay a penny in income tax. It also

means that another 1,700 individuals

will fall out of paying tax altogether and

all taxpayers will be better off as a re-

sult of this increase – there is no change

to the 10% band.’

Taxpayers will be up to £150 better

off or up to £300 better off for a mar-

ried couple.

The Minister added: ‘This Govern-

ment has put as much as £700 back

into the pockets of our hardworking

£13million above the original estimate

and £10million more than last year’s re-

ceipts. 

Since February 2017, the number

of taxpayers has increased by 294, the

number of employees by 733 and the

number of employers by 61.

Another 1,700 people

Will fall out of paying tax altogether

and all taxpayers will be better off

More open and

accessible than ever
We are making the contents of the

Isle of Man Budget more open and

accessible than ever before.

In addition to producing this

publication, we have created a series

of short animations to explain what

this year’s changes will mean to you.

There are also video clips with

Members of Treasury, images and in-

fographics, statistics and news re-

leases available via the Budget

website www.gov.im/budget and

social media.

Follow @IOMGovernment on

Twitter for the 2018 Budget head-

lines, updates and key facts.

The Treasury team will also be at

Peel Centenary Centre from 7:30pm

on Wednesday 7 March 2018 to

present the main points of the

Budget and answer questions from

the public.

By using a wide range of com-

munication channels we are hoping

to inform as many people as possible

about this year’s Budget.

£7.5m to promote

digital innovation
The 2018 Budget confirms the avail-

ability of £7.5 million in the Digital

Strategy Fund to promote digital in-

novation.

The fund has been used to un-

derpin significant modernisation

programmes in the Department of

Health and Social Care and criminal

justice systems, and to update the

technology used by Government to

deliver HR and payroll services.   

As well as creating efficiencies,

digitalisation makes it faster and eas-

ier for people to interact with Gov-

ernment. The net benefits from our

digital investments are estimated at

£21 million.

A lot of work has been undertaken to remodel the

Isle of Man’s welfare system to ensure it is fair, sim-

ple and transparent. 

Most benefits in the Island will be uprated by be-

tween 3 and 3.3 per cent for 2018-19.

Child Benefit, Disability Living Allowance and At-

tendance Allowance, and the applicable amounts for

each of the income-related benefits, will generally

be increased by 3.3 per cent. 

Pensioners who receive Income Support will

continue to benefit from a minimum income guar-

antee, which is between 8.2 per cent and 9.8 per

cent – depending on circumstances – greater than

their UK counterparts. 

The Treasury Minister also announced a further

10 per cent increase in the rate of the nursing care

contribution. This follows a 22 per cent increase last

year. This measure is aimed at addressing the gap

between the amounts charged by nursing homes in

the Island and the maximum amount of benefits

payable to someone living in such a home.

Together with certain other increases, the max-

imum amount of benefits available to a person living

in a nursing home will be increased from £845 a

week to £887 a week. 

The Minister said: ‘I am extremely keen to see

that families who work but who are on relatively low

incomes are also protected. Therefore, I am increas-

ing the rates of Employed Person’s Allowance gen-

erally by 3.3%.’

Treasury has also increased the maxima allow-

able for child care costs within the Employed Per-

son’s Allowance to better reflect charges in respect

of multiple children and children under two. 

For a child under two, the maxima will rise by

around 23 per cent, while the maximum allowable

towards child care for two children will increase by

£100 to £340 a week. 

Refocusing of welfare support system
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Total Isle of Man Government spending

projected for 2018-19 equates to

around £12,667 per head for every

man, woman and child of the Island’s

population.

This per person figure includes:

• £3,953 for Social Security payments

such as the State Pension, Income Sup-

port and Child Benefit, £618 for Social

Care, including £189 for Children’s

Services and £429 for Adult Services.

• £2,621 for Health Services, including

£217 for providing free or subsidised

prescriptions or drugs, and £233 for

treating Manx patients in the United

Kingdom.

• £1,331 for Education, including £120

for University fees.

• £1,278 for former Government em-

ployee pensions, of which around £287

comes from current employee contri-

butions.

• £409 for the Police, Fire, Prison and

other parts of the Department of Home

Affairs.

• £223 for supporting the work of the

Department of Environment, Food and

Agriculture.

• £148 for Waste Management, in ad-

dition a further £67 raised via local au-

thorities or business waste charges.

• £142 for Public Transport and Her-

itage Railways.

• £59 for Sports and Arts, including

subsidising the Island’s swimming

pools.

£2,621
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Annual spending equates to £12,667 per person

700 more people in work in the Island’s key business sectors

Manx economy is strong

T
he Isle of Man’s economy remains

healthy, with 700 more people in

work and many business sectors en-

joying significant growth.

Banking, engineering, ICT and construc-

tion performed well during 2017-18, while

the insurance sector overtook e-gaming in

terms of GDP generation.

The Island’s digital businesses contin-

ued to be the main contributor to net

growth in employment, with an increase of

250 jobs over the year. 

The Treasury Minister said: ‘We have

been incredibly successful in developing an

e-gaming and ICT sector in the Island with

world-leading businesses calling this their

home. There is also far more to digital busi-

ness than the booming e-gaming sector,

with exciting opportunities in the digital

media sector.’

He added: ‘While entrepreneurial spirit,

enterprise and opportunity are behind this

success, it is vital that the Government con-

tinues to invest and support business to

create jobs and opportunities for our peo-

ple.  I am making available £4.2 million for

direct financial support to local companies

to aid their growth and development and

£10 million for next year’s investment

through the Enterprise Development

Scheme.’

Treasury is also continuing to work with

the Department for Enterprise to support

the economy and to increase the working

population by helping people to relocate to

the Isle of Man.

The Minister said: ‘Of all the schemes

undertaken in the last year the offer of re-

location support to selected local busi-

nesses has been one of the most successful.

£1 million has been provided since April

and around 100 people have moved to the

Island; employees who are now contribut-

ing to our economy and society.’

Statistics show that the Island is enjoy-

ing an exceptionally buoyant labour market,

with registered unemployment currently at

a 14-year low.

• Income tax receipts up by

£13million

• National Insurance receipts up

by £3.5million

• Number of people in employ-

ment up by 700

• Personal income tax allowance

up by £750 for individuals

• £1million support for business

relocation scheme has helped to

attract 100 people to the Island

• Unemployment in the Island at

a 14-year low

Improved financial position, but still the need for ‘tough love’
The 2018 Budget revealed that the latest finan-

cial forecast pointed to a structural deficit for

2017/18 of £39 million, which is £40 million

lower than expected.

The Treasury Minister said the improved po-

sition was thanks to ‘the strength of our econ-

omy, the hard work and determination of our

citizens, the prudent use of public finances, re-

forms to our Social Security Division, strong cost

controls and focused support for industry.

‘We have been busy growing jobs and the

economy, busy redefining our capital program,

busy seeking better value from our public spend-

ing commitments and busy refocusing our wel-

fare support.’

However, the Minister also sounded a note

of caution: ‘We should be proud of our economic

achievements, but we must also remain focused

on achieving a platform for sustainable public fi-

nances beyond the lifetime of this administra-

tion.

‘It is in the greater interests of the Island that

we have confidence that our public finances are

on solid foundations.

‘It can be tough and there are hurdles along

the way, but to those who want to spend, spend,

spend I say value, value, value – value for money,

value sustainable finances and value the benefits

of stable taxation.

‘Sometimes value means that decisions

might be unpopular. But let me be clear; embark-

ing on this financial course means we are not

about the nice-to-haves; spending must be

judged on a need-to-have.

‘It’s tough love and it should be rightfully ap-

plied to public finances.’

Targeted support

for pensioners
The 2018 Budget underlines the Isle

of Man Government’s commitment

to supporting local pensioners and

the elderly.

The State Pension is being in-

creased by 3%. For those with a full

basic pension this will mean an in-

crease of £3.65 a week. The Addi-

tional State Pension will also increase

by 3% from next April.

Pensioners in the Isle of Man who

receive Income Support will continue

to be better off than their UK coun-

terparts. For example, a local pen-

sioner who is living alone and in

receipt of Income Support will be

£13.30 a week better off after this

Budget than somebody in the UK in

similar circumstances — and will be

guaranteed an income of at least

£176.30 a week after housing costs

have been met.

The Minister said: ‘With life ex-

pectancy increasing, we recognise

that there are specific considerations

for people as they age and we will

continue to provide targeted support

where possible.’

Priority based

budget approach
The Treasury has announced plans

to introduce a new approach for the

2019/20 budgeting process based

on Priority Based Budgeting.

This will involve the systematic

inspection and review of activity,

costs and cost drivers and the way in

which priority funding decisions can

be made.

Work is set to start in the near

future and will be used to inform

next year’s Budget.

Signs of strength
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The Isle of Man’s better than expected

financial position in 2017/18 has given

the Treasury more flexibility to refocus

welfare support and redefine spending

on public services.

Additional funding is being directed

to support initiatives in the Programme

for Government and to enhance the Is-

land as a special place to live and work.

Government Department budgets

remain tightly controlled, with a 1%

budgeted increase for pay awards.

However, the improved performance

has allowed a re-profiling of the five-

year financial plan and an additional

£13.8 million investment in our public

services.

As well as the additional £5.5 mil-

lion for Health and Social Care to sup-

port the wellbeing our nation, a further

£3.1 million is being provided to the

Department of Infrastructure.

T
he 2018 Budget has awarded an increase of

£5.5 million for Health and Social Care to as-

sist with the ongoing cost pressures of deliv-

ering healthcare to our nation.

Pressures include increased demand for locum

nurses and doctors, inflationary costs and patient-led

demand.

The Department of Health and Social Care has

agreed a target cost improvement plan within its Hos-

pitals Division of £5 million for 2018/19.

The main focus of this plan will be to reduce the

cost of additional labour hours incurred through the

use of medical locums and bank staff. 

Treasury Minister Alfred Cannan MHK said: ‘In

overall terms £5.5m may not seem enough, but under

this Government we have given the Department for

Health and Social Care a combined £16.4m of addi-

tional revenue funding in the last two years, together

with £20.6m of supplementary votes.’

He added: ‘So, £37m of additional funds – around

18.5% of their net £200m budget in two years. There

is also a further £2.5m available to drive initiatives

through the Health Transformation Fund. 

‘This Government continues to place the highest

priority on health and I am looking forward to an-

nouncing further details about the promised review

in the very near future.’

Boost for vital public services

£37 million additional funding provided in the past two years

Health remains high priority

The Treasury Minister has set out

measures to introduce new freedoms

for Isle of Man pensions.

These include:

• The triviality and fund remnant

limit is being increased to £100,000.

This will mean that a current pension

fund of up to £142,000 will be able to

be paid out in full.

• The introduction of a new pen-

sion scheme will allow full access after

age 55 and will accept transfers from

current approved schemes for a 10%

fee. This new scheme will allow full tax

relief on contributions and will be taxed

at the usual rate, but will have a large

tax-free lump sum of 40%.   

• The annual contributions limit for

all pension schemes will be reduced to

£50,000. 

The Minister said: ‘I have always

said that I trust our pensioners to look

after their own savings if that is what

they wish to do. These new measures

will allow Island residents the freedom

to access their pension funds more

flexibly should they choose to do so.

‘To help ensure that our residents

are protected when making decisions

regarding their pensions, the Financial

Services Authority will shortly be issu-

ing guidance for our financial advisors.’

Treasury sets out plans for new pension freedoms

Additional £1.5m for

pre-school credits

The Treasury has reaffirmed its com-

mitment to looking after the Island’s

children and working families.

An additional £1.5 million is

being invested in the Department of

Education, Sport and Culture to pro-

vide pre-school credits to assist

working families.

This will enable children to at-

tend privately provided pre-schools

for 20 hours per week during the ac-

ademic year, prior to them entering

primary school.    

The Minister said: ‘Intervention

in early years produces benefits for

children, their families, the commu-

nities in which they are located and

society as a whole, both in the short-

term and the longer term through,

for example, increased educational

attainment and reductions in social

issues. Clearly, providing a greater

level of pre-school support can en-

able parents return to work.’

GETTING DOWN TO BUSINESS: Treasury Minister Alfred Cannan MHK (second from right) and Members (left to right) Bill

Henderson MLC, Bill Shimmins MHK and Ralph Peake MHK discuss key aspects of the 2018 Budget

The Treasury Minister has confirmed

the SAVE initiative will continue to

seek and identify new efficiencies

across Government.  

The Minister said he expects to

produce a SAVE progress report for

Tynwald in May.

Measures are also being put in

place to assist and incentivise Gov-

ernment Departments to identify in-

novative service delivery savings.

The Invest to Save Fund is set to

be updated to allow Departments to

retain 50% of the revenue recouped

from savings projects, while still al-

lowing 50% to be locked into Gov-

ernment Budgets for future years. 

SAVE initiative

work continues
Focus on public

sector pensions

The Treasury is continuing to keep a

firm focus on structuring its finances

to cope when the Public Sector Pen-

sions Reserve is depleted and the

burden falls on the revenue account. 

The latest expenditure forecasts

highlighted in the 2018 Budget are

based on updated actuarial work

and reveal that costs are lower than

previously forecast.  This means that

the Public Sector Pension Reserve is

now forecast to last longer than pre-

viously anticipated, to 2022/23. 

Furthermore, the level of addi-

tional revenue expenditure that will

be required when the fund runs out

is now estimated to be around

£45m, rather than £58m as previ-

ously estimated. The result is that

Government now has an extra year

to adjust its finances to meet the

funding requirements.

Treasury is also working with the

Cabinet Office and the Public Sector

Pensions Authority on a report out-

lining options for dealing with the

legacy funding issues.
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