
 
Questions & Answers 

 

What “Brexit” means for the Isle of Man 
 

 What is “Brexit”? 
In a referendum held on 23 June 2016 the people of the United Kingdom voted by a 

margin of 52% to 48% to leave the European Union (EU) – a political and economic 

partnership of 28 European countries. The process of Britain exiting has been 

labelled “Brexit” in the media and among the public.    

 

 

 What is the Isle of Man’s current relationship with the EU?   

What is Protocol 3?   

The Isle of Man is not part of the European Union (EU) in its own right, and is not 

included within the scope of the UK’s membership of the EU.  The Isle of Man makes 

no financial contribution to the European Union nor does it receive any funding from 

the EU. It is not represented in the European Parliament.   

 

The relationship between the Isle of Man and the EU is set out in Protocol 3 to the 

UK’s Act of Accession by which the UK became a member of the EU.  The Protocol 

allows the Island to be part of the EU customs area which permits the free movement 

of manufactured goods and agricultural products in trade between the Island and the 

Union.  

 

Protocol 3 can be read here on the Isle of Man Government website: 

https://www.gov.im/media/624101/protocol3relationshipwiththeeu.pdf 

 

Apart from the requirements of the Protocol - in particular that the Isle of Man must 

apply the same treatment to all natural and legal persons of the EU - other Union 

rules do not apply.  The Island’s relationship with the EU allows it to trade with 

countries in the European Economic Area (EEA) similarly to its trade with the Union 

itself.   

 

 Why is “Brexit” important to the Isle of Man?  

The Isle of Man’s relationship with the EU is dependent on the UK’s membership of 

the EU; when the UK leaves the EU, our relationship through Protocol 3 will cease.  

 

As a result, the Isle of Man could be affected by changes to our relationship with the 

EU regarding customs, and potentially VAT; we could face the imposition of tariffs on 

goods which are exported to the EU and other countries, affecting manufacturing, 

agricultural and fisheries products.  There may also be implications for the free 

movement of people between the UK and the Crown Dependencies and the EU.  

 

 

 

https://www.gov.im/media/624101/protocol3relationshipwiththeeu.pdf
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 Will “Brexit” affect the Isle of Man’s relationship with the United Kingdom?   

The Isle of Man is a British Crown Dependency with Her Majesty The Queen as 

Sovereign.  The Isle of Man is not part of the United Kingdom and is internally 

autonomous and self-governing with its own independent legal, administrative and 

fiscal systems.  The Island’s parliament, Tynwald, legislates for the Island.  

There is nothing to suggest “Brexit” will have an impact on the underlying 

constitutional relationship between the Isle of Man and the United Kingdom.  

 

Irrespective of the UK’s future relationship with the EU, the UK is the Island’s most 

important trading partner and the free movement of goods and people between the 

two is of utmost importance.   

 

It is anticipated that the Customs and Excise Agreement between the Isle of Man and 

the UK would continue, although potentially modified in some way; the rights of Isle 

of Man residents to British citizenship would not be affected.  The rights, however, of 

those British citizens to live and work in the EU will be subject to negotiation.  

 

 

 What is Article 50 – why is everyone talking about it and what is the 

significance of the “trigger”?  

Article 50 sets out how a Member State must go about leaving the EU. It allows two 

years for the negotiation of a withdrawal agreement, but that period can be extended. 

The UK will also wish to negotiate its new relationship with the EU during that period.  

 

The UK Prime Minister Theresa May has indicated the UK will formally notify the EU 

that it wishes to begin discussions on leaving the EU – in other words, to “trigger” 

Article 50 - before the end of March 2017.  

 

 

 What has the Isle of Man done to prepare for the outcome of the 

referendum vote?   

The Council of Ministers issued two reports in the run-up to the referendum on the 

potential effects of the vote on the Island: the first assessed the impact on the Island 

if the UK were to leave the EU, and the second looked in more detail at the possible 

alternatives to membership which the UK and the Isle of Man may choose to pursue.  

 

Both reports were made available to the public and can be accessed below on the Isle 

of Man Government website:   

 

First Interim Report – https://www.gov.im/media/1351246/uk-referendum-on-eu-

membership-implications-for-the-isle-of-man.pdf 

 

Second Interim Report – https://www.gov.im/media/1351808/second-interim-report-

on-the-uk-referendum-of-eu-membership-implications-for-the-isle-of-man.pdf 

 

https://www.gov.im/media/1351246/uk-referendum-on-eu-membership-implications-for-the-isle-of-man.pdf
https://www.gov.im/media/1351246/uk-referendum-on-eu-membership-implications-for-the-isle-of-man.pdf
https://www.gov.im/media/1351808/second-interim-report-on-the-uk-referendum-of-eu-membership-implications-for-the-isle-of-man.pdf
https://www.gov.im/media/1351808/second-interim-report-on-the-uk-referendum-of-eu-membership-implications-for-the-isle-of-man.pdf


3 
 

A Third Interim Report, which will bring together the work that has been undertaken, 

is expected in November. 

 

 What are the Isle of Man Government plans now?   

The Council of Ministers has established the European Union Advisory Group to assess 

the implications of the UK’s withdrawal from the EU in more detail, and to provide 

policy advice on future options and opportunities for the Island. The Group has 

already begun its work.  

 

It is chaired by the Chief Secretary and includes senior officers from the Cabinet 

Office, the Treasury, HM Attorney General’s Chambers and the Departments for 

Economic Development, and for Environment, Food and Agriculture.  

 

The Advisory Group’s first priority is to detail where and how EU law impacts on the 

Island, in order to prepare for the mechanical and technical process of withdrawal 

from our Protocol 3 relationship with the EU.  

 

The Group’s second priority is to consider what new relationship the Isle of Man might 

have with the EU. This will very much depend on the UK’s new relationship. The UK 

Government has confirmed that the Devolved Administrations, Crown Dependencies 

and Overseas Territories will be involved in relevant discussions about the future. 

Accordingly, the Isle of Man Government is driving forward political and official level 

contact with the UK Cabinet Office, the recently established Department for Exiting 

the EU, the British-Irish Council as well as partners across the Devolved 

Administrations and Crown Dependencies and Overseas Territories. 

 

The third priority is to ensure that the opportunities and risks which flow from the 

UK’s withdrawal from the EU, and any new trade deals which the UK might negotiate 

with other countries, are identified and that the Island prepares to take best 

advantage of these opportunities and minimises any risks.  

 

All Departments, Statutory Boards and Offices are working with partners and key 

contacts in the Island’s business community to identify the detailed legislative 

implications of withdrawal from the EU, as well as some of the opportunities and risks.   

  

 

 When will the Isle of Man Government make a decision on its response to 

Brexit?  

The Isle of Man Government cannot make any decision on its new relationship with 

the EU until the nature of the UK’s relationship is clear and this could take two or 

more years.    

 

It is anticipated that when the Isle of Man Government has developed a proposed way 

forward, after discussion and negotiation with the UK and others as well as listening 

to the views of the people of the Isle of Man, it will be considered and voted on by 

Tynwald.    
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 What kind of relationship will the UK be likely to negotiate with the EU?  

It is too early to say. The UK Government has set up a new department to manage 

the negotiations for leaving the EU.  A new Department for International Trade has 

also been established to negotiate new trade agreements with non-EU countries.   

 

As was highlighted in the Council of Ministers second report, the rhetoric of the Leave 

campaign did not align with any particular model for a new relationship with the EU, 

other than a comprehensive Free Trade Agreement.  

 

The Vote Leave campaign emphasised the need to restrict free movement of people, 

to end what it felt were excessive payments into the EU budget, and  to take back the 

ability to make law, from the EU, and return it to Westminster It seems likely, 

therefore, that this would rule out Membership of the EEA (like Norway) or access to 

much of the Single Market, backed up by a series of bilateral agreements (like 

Switzerland).  

 

It would also make participation in customs union difficult because that would reduce 

the UK’s ability to negotiate trade deals with third countries.  

 

Although it is far from certain, it may be that there will be a bespoke arrangement, 

with the UK seeking some form of access to the Single Market, but attempting to 

minimise the costs, in terms of acceptance of conditions such as the free movement of 

people.  

 

 

 What will happen to the City of London as a financial centre?  

It is too early to say.  Much will depend on what level of access for financial services 

can be negotiated. It would appear to be unlikely that full ‘passporting’  will be 

achievable, and so the UK may seek to negotiate access on the basis of ‘equivalence’, 

and also by ‘grandfathering’ certain rights which banks and other institutions based in 

the UK have at present. Some areas of activity make no provision for equivalence, 

though, and so for the UK to gain or maintain full access to the single market in these 

areas will be problematic.  

 

 

 What is the Isle of Man Government doing to ensure the UK Government 

understands our priorities in the negotiations?  

The Isle of Man Chief Minister, Allan Bell, and his counterparts in Jersey and Guernsey 

wrote to remind the UK Prime Minister that the Crown Dependencies have a direct 

interest in the terms of the UK’s withdrawal from the EU and in the negotiation of a 

future relationship.   

 

They called for a continuation as far as possible of the substance of the current 

arrangements with the EU, in particular the provisions of the Protocol 3 relating to 

trade in goods between the islands and the EU.   In their letter they also explained 

that decisions taken on the grandfathering of rights for EU nationals are of particular 
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relevance to the Crown Dependencies as the Islands are home to a significant number 

of non-British nationals and residents that have EU rights through their connection to 

the UK. https://www.gov.im/media/1352378/letter-from-crown-dependencies-to-uk-

prime-minister.pdf   

 

The UK Prime Minister Theresa May has responded to confirm that Crown 

Dependencies will be kept informed and offered the opportunity to contribute to 

negotiations where it is relevant and appropriate. 

https://www.gov.im/media/1352379/uk-prime-minister-responds-to-letter-from-

crown-dependencies.pdf      

 

Accordingly, the Isle of Man Government is strengthening political and official level 

contacts with the UK Cabinet Office, the recently established Department for Exiting 

the EU and the British Irish Council to ensure that the Isle of Man’s priorities are 

understood on as many fronts as possible.  In addition, the Isle of Man will continue 

to talk to its partners across the Devolved Administrations and Crown Dependencies 

and Overseas Territories. 

 

To inform those discussions, the Isle of Man European Union Advisory Group will 

provide policy advice to the Council of Ministers on future options and opportunities 

for the Island of any potential new relationship with the EU as more detail emerges, 

but there is a great deal of work to be done.  

 

 

 What opportunities may there be for the Isle of Man after the UK leaves the 

EU? 

The Isle of Man European Union Advisory Group will consider the various options open 

to the Island and how we might best take advantage of the potential opportunities, in 

discussion with business and the wider community.  

 

 

 Can the Isle of Man negotiate its own Free Trade Agreement with third 

countries under ‘entrustment’ from the UK - and can it do so now?  

The Isle of Man, even if it were entrusted to do so, is not able at present to negotiate 

Free Trade Agreements with third countries because it remains bound by its EU 

obligations as set out in Protocol 3. This means that as the Island is still part of the 

EU’s customs union, it is required to apply the EU’s Common External Tariff which 

itself reflects EU trade agreements with third countries.  If it were to negotiate Free 

Trade Agreements there is also a possibility that doing so would be against EU law, 

which could result in the UK being subject to challenge in the European Court of 

Justice, if the UK were to grant the Island such entrustment.   

 

From a practical perspective, it is also not possible for the Isle of Man to negotiate 

different tariffs (from the UK) whilst retaining its current Customs and Excise 

Agreement with the UK, and similarly, it not possible to negotiate tariff reductions with 

third countries whilst remaining within the EU’s customs union (as is the case, until 

https://www.gov.im/media/1352378/letter-from-crown-dependencies-to-uk-prime-minister.pdf
https://www.gov.im/media/1352378/letter-from-crown-dependencies-to-uk-prime-minister.pdf
https://www.gov.im/media/1352379/uk-prime-minister-responds-to-letter-from-crown-dependencies.pdf
https://www.gov.im/media/1352379/uk-prime-minister-responds-to-letter-from-crown-dependencies.pdf
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the UK has left the EU). Specifically, paragraph 6 of the Agreement between the 

Governments of the United Kingdom and the Isle of Man on Customs and Excise and 

associated matters (the ’79 Agreement) states that the Isle of Man Government 

agrees to keep all Customs and Excise revenues at the same rates and subject to the 

same conditions and reliefs as in the UK save for a few exceptions relating to general 

betting duty and VAT. Furthermore, in practical terms of process and management of 

imports and exports the Isle of Man sits within a ‘single indirect tax area’ with the 

United Kingdom and shares the latter’s computerised system for the handling of 

imports and exports known as CHIEF. Without access to CHIEF no commercial 

consignments of goods arriving in or leaving the United Kingdom and Isle of Man 

would be able to obtain clearance and ‘tax paid’ status. 

 

From a financial perspective, the negotiation of trade agreements often prove lengthy 

and complex – the Isle of Man does not currently have available the necessary 

expertise to undertake such independent negotiations, and this expertise would be 

costly to acquire. In addition, Free Trade Agreements deal primarily with tariffs and 

quotas as they apply to goods. The Isle of Man is a small economy which trades, 

primarily, in services. It must be accepted that the Isle of Man would find it difficult to 

secure favourable trade deals with other, much larger, economies, for which the 

benefits of entering into such a deal would be minimal.  

 
 

 

 

Uncertainty created by the UK decision to leave the European Union has led to 

many questions about passports, immigration and nationality in the Isle of Man.   

Many of those are addressed in the answers below:  

   

Passports 

 Can I get a “Manx” passport? 

What is often commonly called a "Manx passport" is in fact a British Passport issued 

in the Isle of Man.  

 

 Why does my passport say “European Union” on the cover and is it still 

valid?  Can I get a British Passport that does not mention the European 

Union?  

Although the Isle of Man is not a member of the European Union (EU), reference is 

made to the European Union on the passport’s front cover. This is because the British 

passport recognises that the United Kingdom is a Member State of the European 

Community.  

 

Until the UK leaves the EU – which could take at least 2 or 3 years – British passports 

will continue to be issued with reference to the European Union. Such passports will 

continue to be valid. 

 

 What is a Manxman?   

There is no clear definition of a Manxman. 
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However, over time, some people have taken it to be the meaning in Article 6 

Protocol 3: https://www.gov.im/media/624101/protocol3relationshipwiththeeu.pdf  

“Channel Islander or Manxman shall mean any citizen of the United Kingdom and 

Colonies who holds that citizenship by virtue of the fact that he, a parent or 

grandparent was born, adopted, naturalised or registered in the Island in question; 

but such a person shall not for this purpose be regarded as a Channel Islander or 

Manxman if he, a parent or grandparent was born, adopted, or naturalised or 

registered in the United Kingdom. Nor shall he be so regarded if he has at any time 

been ordinarily resident in the United Kingdom for five years”. 

 

This means people who don’t have a link to the UK through a parent, grandparent or 

from residency in the UK have what is known as the long endorsement in their 

passport.  This says the holder of the passport doesn’t have the automatic right to 

live or work in the EU. It is not because they are Manx but because they have no 

right into the EU through the UK.  

 

Having the endorsement in the passport doesn’t mean the holder is Manx: a Chinese 

person who is naturalised and becomes a British Citizen also has the endorsement in 

their British passport. The same endorsement goes in British passports issued in the 

UK. 

 

 What should I do if I misplace my British passport or I have serious 

difficulties while travelling abroad? 

As a British Crown Dependency, the Isle of Man is entitled to, and uses, the services 

of the British Embassies and other diplomatic offices around the world. The consular 

services are available to Isle of Man residents who are holders of a British passport 

issued in the Isle of Man or elsewhere.  If they find themselves in difficulty, or have 

misplaced their passport when overseas, they should contact the nearest British 

Embassy, High Commission or Consulate.     

 

 

 Is there a difference between a passport issued in the United Kingdom and 

one issued in the Isle of Man?  

British passports are issued under the Royal Prerogative. In the Isle of Man this is 

undertaken by the Lieutenant Governor so British passports issued in the Isle of Man 

are issued by the Lieutenant Governor. British passports issued in the UK are issued 

by the Secretary of State. This is detailed on the inside front cover of the passport.  

This simply refers to the place of issue and not nationality. 

 

An inside page of British passports issued in the Isle of Man, known as the ‘biometric-

page’, states: “British Islands – Isle of Man” and the issuing authority is the Isle of 

Man.  The British passport issued in the United Kingdom states on the ‘biometric 

page’: “United Kingdom of Great Britain and Northern Ireland”, and either IPS 

(Identify & Passport Service) or HMPO (Her Majesty’s Passport Office) as the issuing 

authority. 

https://www.gov.im/media/624101/protocol3relationshipwiththeeu.pdf
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Immigration and Nationality  

 

 I am an EU national living in the Isle of Man, do I have to leave?   

There has been no change to the rights and status of EU nationals in the UK/Isle of 

Man, as a result of the referendum. The decision about when to trigger Article 50 and 

start the formal process of leaving the EU is not expected until 2017. The UK remains 

a member of the EU throughout this process and until Article 50 negotiations have 

concluded. When the UK does leave the EU, it is expected that the legal status of EU 

nationals living in the UK and the Isle of Man, and that of UK nationals in EU member 

states, will be properly protected. 

 

 

 I have lived in the UK for more than 5 years.  What does the UK’s vote to 

leave the EU mean for me? 

EU nationals who have lived continuously and lawfully in the IOM/UK for at least 5 

years automatically have a permanent right to reside. This means that they have a 

right to live in the IOM/UK permanently, in accordance with EU law. There is no 

requirement to register for documentation to confirm this status. 

 

EU nationals who have lived continuously and lawfully in the IOM/UK for at least 6 

years are eligible to apply for British citizenship if they would like to do so. The 

eligibility requirements can be found here 

 

 

 What if I have lived in the UK for less than 5 years? 

EU nationals continue to have a right to reside in the UK in accordance with EU law. 

EU nationals do not need to register for any documentation in order to enjoy their 

free movement rights and responsibilities. For those who decide to apply for a 

registration certificate, there has been no change to government policy or processes. 

Applications will continue to be processed as usual. 

Non-EU family members of EU nationals must continue to apply for a family permit if 

they wish to enter the UK under EU law, and they do not have a residence card 

issued by a member state. There has been no change to government policy or 

processes, and applications will continue to be processed as usual. 

Extended family members of EU nationals must continue to apply for a registration 

certificate (if they are an EU national) or residence card (if they are a non-EU 

national) if they wish to reside in the UK. There has been no change to government 

policy or processes, and applications will continue to be processed as usual. 

Irish nationals enjoy separate rights, under various pieces of legislation, which allow 

Irish nationals residing in the UK to be treated in the same way as British nationals in 

most circumstances. There is no change to this position. 

https://www.gov.uk/becoming-a-british-citizen
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Croatian nationals might continue to need to apply for a registration certificate to be 

allowed to work in the UK under the transitional arrangements that were put in place 

when Croatia joined the EU in 2013. The type of registration certificate that they 

might need will depend on whether they need permission to work in the UK, and 

what they will be doing. There has been no change to government policy or 

processes, and applications will continue to be processed as usual. 

 

 

 Has there been any change to the rights and status of EU nationals in the 

Isle of Man/United Kingdom and Isle of Man/UK nationals in the EU, as a 

result of the referendum decision?  

There has been no change to the rights and status of EU nationals in the UK, and UK 

nationals in the EU, as a result of the referendum. The decision about when to trigger 

Article 50 and start the formal process of leaving the EU is not expected until 2017. 

The UK remains a member of the EU throughout this process and until Article 50 

negotiations have concluded. When the UK does leave the EU, it is expected that the 

legal status of EU nationals living in the UK, and that of UK nationals in EU member 

states, will be properly protected. The government recognises and values the 

important contribution made by EU and other non-UK citizens who work, study and 

live in the UK. The UK statement on this matter can be found here: 

https://www.gov.uk/government/news/statement-on-the-status-of-eu-nationals-in-

the-uk 

 

 Does the UK government plan to remove EU nationals from the UK?   

There has been no change to the right of EU nationals to reside in the UK and 

therefore no change to the circumstances in which someone could be removed from 

the UK. As was the case before the referendum, EU nationals can only be removed 

from the UK if they are considered to pose a genuine, present and sufficiently serious 

threat to the public, if they are not lawfully resident or are abusing their free 

movement rights. 

 

 

 I am an EU national living in the Isle of Man, can I be Naturalised as a 

British Citizen?   

Applications for naturalisation or registration as a British citizen are considered under 

the provisions of the British Nationality Act 1981. More information can be found here 

on the Isle of Man Government website: https://www.gov.im/categories/travel-

traffic-and-motoring/naturalisation-and-registration/ 

 

 

 I have an EEA Residents Permit issued in the Isle of Man; can I remain in 

the Isle of Man?  

The process by which a Member State might leave the EU is set out in Article 50 of 

the Treaty on European Union.  Until Article 50 is activated and the UK subsequently 

leaves the EU – which could take at least 2 or 3 years – there is no change to your 

status.  

https://www.gov.uk/government/news/statement-on-the-status-of-eu-nationals-in-the-uk
https://www.gov.uk/government/news/statement-on-the-status-of-eu-nationals-in-the-uk
https://www.gov.im/categories/travel-traffic-and-motoring/naturalisation-and-registration/
https://www.gov.im/categories/travel-traffic-and-motoring/naturalisation-and-registration/
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 Is there a requirement for EEA nationals who are here in the Isle of Man 

either as students or as self-sufficient persons to have comprehensive 

sickness insurance?   

Yes. The Immigration (European Economic Area) Regulations 2009 allow EEA citizens 

to qualify for right of residency in the Isle of Man. Under these regulations self-

sufficient persons, students and their family members are required to have 

comprehensive sickness insurance in order to qualify for a right of residence. EEA 

nationals are entitled to treatment under the NHS, however for the purposes of EU 

law this does not count as having comprehensive sickness insurance. The Isle of Man 

is not a member of the EU and the European Health Insurance Card (EHIC) is not 

accepted on the Isle of Man.  

 

 

 

Rights of British Citizens to reside/work and travel in the EU  

 

 Can I obtain a European Union Health Insurance Card (EHIC) or will I now 
need travel insurance when visiting EU countries? 
The European Health Insurance Card (EHIC) is not available to Isle of Man residents.    

 

The EHIC is only available to residents of countries within the European Economic 

Area (EEA)and Switzerland and gives them the right to access state-provided 

healthcare during a temporary stay in another country signed-up to the scheme.  The 

Isle of Man is not part of the UK, a member of the EU or of the EEA, so people living 

on the Island are not – and never have been – eligible to use the EHIC scheme. 

 

Insurance for healthcare is recommended for anyone travelling off the Isle of Man, 

including to the United Kingdom (UK) and the European Union (EU). 

 

Further information and advice on insurance cover for overseas travel is available at 

www.gov.im/travelinsurance.  

 

 

 Will Isle of Man students still be able to attend universities and colleges in 

the EU through the Erasmus programme?   

The Erasmus Programme is the European Union’s (EU) flagship educational initiative 

that offers students and lecturers in higher education institutions the opportunity to 

study or work abroad throughout Europe and beyond. 

 

As the Isle of Man is not a member of the European Union, Isle of Man students have 

not been able to participate in this or any other EU funded educational programme. 

Brexit has no impact on our students. 

 

 

 

http://www.gov.im/travelinsurance
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 Will the Isle of Man need to design new Blue Badges for disabled drivers 

travelling in the EU? 

Until the nature of the UK’s new relationship with the EU is agreed and the UK has left 

the EU, there is no change required to the design of the Blue Badges for disabled 

parking.  

 

 

 Will the representation of the EU emblem on Isle of Man vehicle plates need 

to be changed?     

An Isle of Man registered vehicle should not display the EU emblem as the Island is 

not part of the EU. Legislation prescribes that licence plates on Isle of Man registered 

vehicles should either display GBM or nothing. 

 


