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Statutory Document No. 2016/0065 

c 
Audit Act 2006 

ACCOUNTS AND AUDIT (AMENDMENT) 

REGULATIONS 2016 

Approved by Tynwald: 15 March 2016  

Coming into Operation: 1 April 2016 

The Treasury makes the following Regulations  under section 12 of the Audit Act 2006. 

1 Title 

These Regulations are the Accounts and Audit (Amendment) Regulations 2016. 

2 Commencement 

If approved by Tynwald, these Regulations come into operation on 1 April 2016. 

3 Amendments 

(1) The Accounts and Audit Regulations 20131 are amended as follows.  

(2) In article 3(1) immediately following –“accounting year means” insert 

“(unless otherwise directed by the Treasury in accordance with section 2 

of the Act)” 

(3) After regulation 12 insert –  

“12A Assurance reviews 

Treasury directs that Assurance Reviews must be undertaken in 

accordance with Schedule 1 (assurance review).” 

12B Examinations 

Treasury directs that Examinations must be undertaken in accordance 

with Schedule 2 (examination) and that a report on an examination 

should be in accordance with Schedule 3 (examination report).” 

 

(4) In regulation 14(1) for “auditor” substitute “inspector”. 

(5) In regulation 15(1) for “auditor” substitute “inspector”. 
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(6) In regulation 17(1) for “an auditor’s report under section 6 or 8” with “an 

inspectors report under section 6 or an auditor’s report under section 8”. 

 

 

(7) At the end of the Regulations insert the following Schedules -  

(a) Schedule 1: Assurance Review as set out in Schedule 1; 

(b) Schedule 2: Examination as set out in Schedule 2; 

(c) Schedule 3: Examination Report as laid out in Schedule 3. 

4 Revocations 

In the Accounts and Audit Regulations 2013, regulations 11(4) and 14(2) are 

revoked. 

 

 
 

MADE 10TH FEBRUARY 2016 

 

 

 

W E Teare 

Minister for the Treasury 

 

EXPLANATORY NOTE 

(This note is not part of the Order) 

This amends the Accounts and Audit Regulations 2013 to incorporate the required 

changes following the introduction of the Audit (Amendment) Act 2015 and the 

subsequent revocation of the Audit (Local Government) Direction Order 2014. 
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SCHEDULE 1 

[Article 3(7)(a)] 

ASSURANCE REVIEW 

1 Appointment of reviewer 

The Assurance Review must be undertaken by an assurance reviewer (a 

“reviewer”) appointed in accordance with section 3A of the Act. 

2 General duties of reviewer 

In reviewing any accounts in accordance with these Regulations a reviewer shall 

by examination of the accounts and otherwise satisfy himself or herself that 

there is not anything that would indicate that the accounts have not been 

prepared so as to – 

(a) give a true and fair view of the financial affairs of the relevant 

body for the period, or at the date, to which they relate, as the case 

may be; 

(b) comply with any regulations under section 12, and any directions 

under section 13, which are applicable to them, and 

(c) comply with the requirements of any other statutory provision 

applicable to them. 

3 Conduct of review 

In carrying out a review in accordance with these Regulations the reviewer 

must comply with International Standards on Review Engagements (ISREs) 

issued from time to time by the International Auditing and Assurance 

Standards Board (IAASB). 

4 Assurance Review report 

(1) On completion of the Assurance Review the reviewer must complete and 

sign a report (the “Assurance Review report”) that complies with the 

requirements of ISREs.  

(2) The Assurance Review report must in particular state that the reviewer 

has reviewed the accounts of the relevant body for the specified year; 

and whether the reviewer has (by review of the accounts or otherwise) 

noted anything that would cause the reviewer to believe that they have 

not been prepared — 

(a) so as to give a true and fair view of the financial affairs of the 

relevant body for the period, or at the date, to which they relate, 

as the case may be; 
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(b) in compliance with any regulations under section 12, and any 

directions under section 13, which are applicable to them, and 

(c) in accordance with the requirements of any other statutory 

provision applicable to them.  

(3) The signed Assurance Review report must be delivered to the relevant 

body by 31st October next following the end of the period of account to 

which the accounts relate, unless the Treasury otherwise directs. 
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SCHEDULE 2 

[Article 3(7)(b)] 

EXAMINATION 

1 Appointment of examiner 

The independent examination of an account must be undertaken by an 

independent person (an “examiner”) appointed in accordance with section 3B 

of the Act. 

2 General duties of examiner 

In examining any accounts in accordance with these Regulations an examiner 

must by examination of the accounts and otherwise satisfy himself or herself 

that there is nothing that would indicate that the accounts have not been 

prepared so as to — 

(a) give a true and fair view of the financial affairs of the relevant 

body for the period, or at the date, to which they relate, as the case 

may be; 

(b) comply with any regulations under section 12, and any directions 

under section 13, which are applicable to them, and 

(c) comply with the requirements of any other statutory provision 

applicable to them. 

3 Conduct of examination 

(1) In carrying out an examination the examiner must have regard to any 

directions issued by the Treasury. 

(2) The examiner must record the examination procedures carried out and 

any matters which are important to support conclusions reached or 

statements provided in the examiner’s report. 

(3) The examiner must obtain an understanding of the relevant body’s 

statutory and contractual obligations, legal constitution, organisation, 

accounting systems, activities and nature of its assets, liabilities, 

incoming resources and application of resources in order to plan the 

specific examination procedures appropriate to the circumstances of the 

body. 

(4) The examiner must review the accounting records maintained in 

accordance with any regulations under section 12 and any directions 

under section 13 of the Act which are applicable to them, in order to 

provide a reasonable basis for the identification of any material failure to 

maintain such records. 
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(5) The examiner must compare the accounts of the relevant body with its 

accounting records in sufficient detail to provide a reasonable basis on 

which to decide whether the accounts are in accordance with such 

accounting records. 

(6) The examiner must carry out analytical procedures to identify unusual 

items or disclosures in the accounts. 

(7) If these procedures give rise to a concern on the part of the examiner that 

there are unusual items in the accounts, the examiner must seek an 

explanation from the relevant body.  

(8) If, after following such procedures, the examiner has reason to believe 

that in any respect the accounts may be materially misstated then the 

examiner must conduct additional procedures, including verification of 

the asset, liability, incoming resource or application. 

(9) The examiner must carry out such procedures as the examiner considers 

necessary to provide a reasonable basis on which to decide whether or 

not the accounts comply with the form and content requirements of any 

regulations under section 12 and any directions under section 13 

applicable to them. 

(10) The examiner must review the accounting policies adopted and consider 

their consistency with any regulations under section 12 and any 

directions under section 13 of the Act which are applicable to them. 

(11) The examiner must review and assess all conclusions drawn from the 

evidence obtained from the examination and consider the implication on 

the report to be made in accordance with paragraph 4.  

(12) If the examiner has cause to make a statement on any matter arising then 

the examiner must ensure so far as practicable that the report gives a 

clear explanation of the matter and of its financial effects on the accounts 

presented. 

4 Delivery of examination report 

The signed Examination report must be delivered to the relevant body by 31st 

October next following the end of the period of account to which the accounts 

relate, unless the Treasury otherwise directs. 
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SCHEDULE 3 

[Article 3(7)(c)] 

EXAMINATION REPORT 

An independent examination report must state that it has been prepared for the 

purposes of these Regulations, be signed by the examiner and contain the 

following information — 

(a) the examiner’s name and address; 

(b) the name of the body whose accounts were examined; 

(c) the date of signature 

(d) the financial year or accounting period in respect of which the 

accounts to which it relates have been prepared; 

(e) any relevant professional qualifications of the examiner; 

(f) whether or not any matter has come to the examiner’s attention in 

connection with the examination which gives the examiner 

reasonable cause to believe that in any material respect — 

(i) accounting records have not been kept in respect of the 

relevant body in accordance with any regulations under 

section 12 and any directions under section 13 of the Act 

which are applicable to them; 

(ii) the accounts do not accord with those records; 

(iii) the accounts do not give a true and fair view of the 

financial affairs of the relevant body for the period, or at 

the date, to which they relate, as the case may be, 

(iv) the accounts have not been prepared in accordance with 

any regulations under section 12, and any directions under 

section 13, which are applicable to them, or 

(iv) the accounts have not been prepared in accordance with 

the requirements of any other statutory provision 

applicable to them; 

(g) whether or not any matter has come to the examiner’s attention in 

connection with the examination to which, in the examiner’s 

opinion, attention should be drawn in the report in order to 

enable a proper understanding of the accounts to be reached; 

(h) contains a statement as to any of the following matters that has 

become apparent to the examiner during the course of the 

examination, namely, that— 

(i) there has been any material expenditure or action which 

appears not to be in accordance with the trusts of the 

relevant body; 
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(ii) any information or explanation to which he is entitled under this order 

has not been afforded to him. 

 

 


