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About this Notice

This Notice draws attention in convenient form to measures adopted by the United Nations and
European Union and having effect in the Isle of Man which impose trade, economic or financial
sanctions.

This Notice provides guidance on certain aspects only of any measures that implement those
sanctions in the Island, and should be read in conjunction with the relevant instrument.

The Treasury has appointed its Customs and Excise Division to act for the purpose of enforcing
financial sanctions. Accordingly, certain powers have been delegated by the Treasury to the
Division.

Enquiries and applications should be addressed to the address given below and marked for the
attention of the Sanctions Officer.

Enquiries may also be made by -
J facsimile transmission (01624) 661725

. Email (customs@gov.im)

o Telephone (01624) 648138
The address for any enquiries or applications relating to this Notice is -

The Sanctions Officer

The Treasury

Customs and Excise Division
PO Box 6

Custom House

North Quay

Douglas

Isle of Man

IM99 1AG

Fax: (01624) 661725
Email: customs@gov.im

Media enquiries about the sanctions detailed in this Notice should be addressed to the Head of
Communications at the Chief Secretary’s Office - telephone (01624) 685284.

References to lists of persons and entities affected by the sanctions measures detailed in this Notice
are to those lists contained in the relevant EU measures applied in the Island. The applied measures
provide for such lists to be changed from time to time, as they are amended by the EU, and the
latest consolidated lists may be found at - http://www.hm-treasury.gov.uk/fin sanctions index.htm
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Government
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For further information on sanctions in general, including how to deal with false positives, or when
sanctions are lifted or persons delisted, see Sanctions Notice 26.

Sanctions Notice 32 deals with the granting of licences.

These Notices, and other information about sanctions and export and trade controls, may be found
at -

https://www.gov.im/categories/tax-vat-and-your-money/customs-and-excise/sanctions-and-export-
control/




Direction

The Customs and Excise Division, as agent for the Treasury, directs that any funds held
for or on behalf of the individuals or entities named in the published lists having effect in
the Island must not be made available, except under the authority of a licence in writing
from the Treasury.

Any funds should be blocked or frozen and the details reported to the Financial Intelligence
Unit.

All persons in business or a profession in the Island, including financial institutions, must
check whether they maintain any account, or otherwise hold or control funds or economic
resources, for individuals or entities included in the lists and, if so, they should freeze the
account, funds or economic resources and report their findings to the Financial Intelligence
Unit.

Any person, entity or body with information that would facilitate compliance with the
sanctions Regulation(s) must supply such information to the Financial Intelligence Unit and
co-operate in any verification of the information.

Reports of accounts and amounts frozen should be made using THEMIS; however, if you do
not have access to this reporting system, you should use the appropriate form on the FIU
website.

Financial Intelligence Unit contact details

Financial Intelligence Unit

PO Box 51

Douglas

Isle of Man

IM99 2TD

Telephone: +44 1624 686000
Email: fiu@gov.im

The Treasury or any other person authorised by the Treasury, such as the Financial
Intelligence Unit can serve a written notice on anyone to whom the Order applies, requiring
them to furnish them with any information in their possession or control, or produce any
document in their possession or control, for the purpose of allowing the Treasury to ensure
compliance with, or detect evasion of, the sanctions.

Failure to furnish such information or documents without reasonable excuse is an offence.
Providing false information is also an offence, as is providing false information for the
purposes of obtaining a licence (or failing to comply with any condition of the licence).
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Annex - News release dated 19 January 2016

This Notice is provided for information purposes only, and its contents should not be taken as a
definitive statement of the law. You are advised to seek independent legal advice if you believe you
are affected by anything contained in this Notice.

Additional information on trade and doing business with Iran may be found on the UKTI website.
This is the website of UK Trade & Investment, the Government Department that brings together the
work of the Department for Business, Innovation and Skills and the Foreign and Commonwealth
Office and which supports both businesses in the UK trading internationally and overseas enterprises
seeking to locate in the UK. http://www.ukti.gov.uk/export/countries/asiapacific/middleeast/
iran.html

One also needs to be aware of the possible effect of US sanctions, including where transactions take
place using US dollars. Information about US sanctions on Iran may be found at -
http://www.treasury.gov/resource-center/sanctions/Programs/Pages/iran.aspx

Important Notice - lifting of certain EU sanctions with effect from 18 January 2016

16 January 2016 was Implementation Day provided for under the Joint Comprehensive Plan of Action
(JCPOA) when, with Iran having fulfilled certain commitments under the JCPOA, certain EU and US
sanctions measures were to be lifted.

You should note that not all sanctions prohibitions and restrictions were removed on that date, by
either the EU or the US.

The sanctions imposed by the EU on human rights grounds remained in place, as did export and
trade controls, in particular those involving nuclear-related goods and technology and items on the
EU Common Military List.

The news release dated 19 January 2016, which summarised the position, is reproduced as an Annex
to this Notice for information.




Part 1 - General

1.

On 23" December 2006 the United Nations Security Council adopted Resolution 1737, calling
on Iran to suspend nuclear enrichment-related and reprocessing activities, including research
and development, and work on all heavy water-related projects.

The Resolution was adopted as an anti-proliferation measure, and in the light of the failure of
Iran to comply with the provisions of Security Council Resolution 1696 of 2006, which called
on it to take the steps required of it by the International Atomic Energy Agency.

Security Council Resolution 1737 required all States to take the necessary measures to prevent
the supply, sale or transfer directly or indirectly from their territories, or by their nationals or
using their flag vessels or aircraft, or for the use in or benefit of, Iran - whether or not
originating in their territories - of all items, materials, equipment, goods and technology which
could contribute to Iran’s -

. enrichment-related,

. reprocessing, or

J heavy water-related activities, or

o to the development of nuclear weapon delivery systems.

Resolution 1737 also required all States to take the necessary measures to prevent the
provision to Iran of any technical assistance or training, financial assistance investment
brokering or other services, and the transfer of financial resources or services, related to the
supply, sale, transfer, manufacture or use of prohibited items, materials, equipment, goods
and technology.

Resolution 1737 also required States to freeze the funds, other financial assets and economic
resources owned or controlled by persons and entities designated by the Security Council or
its Sanctions Committee.

Resolution 1737 included in an Annex a list of persons and entities that should be subject to
the financial and economic sanctions.

On 24™ March 2007 the UN Security Council adopted Resolution 1747. Amongst other things,
this Resolution added to the list of persons and entities subject to sanctions. These were
included in Annex 1 to the Resolution.

On 20™ April 2007 the European Union adopted Council Regulation (EC) No. 423/2007 which
imposed trade and financial sanctions against Iran. The trade embargo provisions of this
Regulation applied in Island law. However, the types of goods and materials concerned would
already be subject to the strict export and trade control licensing requirements of orders made
under the Export Control Act 2002 (and which have been applied as part of Isle of Man law).
On 10" February 2008 Annexes I and II to Regulation 423/2007 were both replaced by means
of Commission Regulation (EC) No. 116/2008. Annex I listed the goods and materials subject
to restrictions, and Annex II the relevant competent authorities of the various Member States.

On 21 April 2007 the EU added to its list of persons and entities subject to sanctions those
included in Resolution 1747. On 23™ April 2007 the EU added to the controls imposed under
Resolution 1737 by imposing financial sanctions on certain persons. These were listed in
Council Decision 2007/242/EC.
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16.

On 3 August 2007 the European Communities (Iran Sanctions) (Application) Order 2007
came into operation in the Island. This applied Council Regulation (EC) No. 423/2007 (as
amended by Commission Regulation (EC) No. 441/2007 and Council Regulation (EC) No.
618/2007). On 6™ August 2007 the Iran Sanctions Regulations 2007 came into operation,
providing for offences and penalties for breaches of the Council Regulation, and information
powers for the investigation of suspected breaches. The effect of the two instruments was to
fully implement the UN-mandated restrictions in the Island, and the powers necessary to
enforce them.

On 3 March 2008 the UN Security Council adopted Resolution 1803. Amongst other matters,
this Resolution imposed a travel ban on certain individuals said to be involved with its nuclear
programme, and called for states to exercise vigilance over the activities of financial
institutions with all banks domiciled in Iran - and, in particular, with Bank Melli and Bank
Saderat, and their branches and subsidiaries abroad.

On 12" March 2008 the European Union adopted Commission Regulation (EC) No. 219/2008.
Commission Regulation (EC) No. 219/2008 amends Annex IV to Council Regulation (EC) No.
423/2007 to reflect the persons and entities added to Annexes I and II to UN Resolution 1803
(2008). Subsequently Annex V to Regulation (EC) No. 423/2007 was replaced following
Council Decision of 23 June 2008.

On 10" November 2008 the EU adopted Council Regulation (EC) No. 1110/2008. Amongst
other things, this Regulation amended Council Regulation 423/2007 so as to require
pre-shipment (pre-departure) and pre-arrival advices to be submitted to Customs by cargo
aircraft and merchant vessels owned or operated by -

. Iran Air Cargo;
J Islamic Republic of Iran Shipping Line

in respect of shipments entering or leaving the customs territory of the EU (which includes the
Isle of Man).

The advice had to state if the goods involved were covered by Regulation 1110/2008 or
Regulation 1334/2000 (which dealt with dual-use goods).

Until 31%* December 2010 advices could be made in writing using commercial, port or transport
documentation, and could accompany import or export declarations made to Customs and
Excise. This requirement also applied in the Isle of Man.

On 16™ February 2009 the European Communities (Iran Sanctions) (Application) Order 2009
[SD 134/09] and Iran Sanctions Regulations 2009 [SD 135/09] came into operation in the Isle
of Man. These applied EC Regulation 423/2007/EC, as amended and implemented by
subsequent measures, and provided for offences, penalties for breaches of the EC Regulation
and licences.

On 10™ April 2009 the Iran (United Nations Sanctions) Order 2009 [SI 2009 No 886] came into
force in the UK. This extended controls on the procurement from Iran of military goods and
transfers of such goods using UK-flagged vessels, aircraft and vehicles. Such procurement is
prohibited by UN Security Council Resolution 1747 (2007).

On 12 October 2009 the Financial Restrictions (Iran) Order 2009 [SD 781/09] came into
operation in the Island. This, and a similarly-named Order that came into force in the UK on
the same date, prohibited financial and credit transactions and business dealings with -

. Bank Mellat; and

J the Islamic Republic of Iran Shipping Lines (“"IRISL").
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At the same time 3 general licences were made that provided for payments made or received
in connection with contracts entered into prior to 12 October 2009, and for ongoing contracts
of insurance.

The Order expired on 11 October 2010 and was not renewed.

On 27 July 2010 EU Implementing Regulation (EU) No. 668/2010 expanded considerably the
lists of persons and entities affected by Council Regulation No. 423/2007/EC. The expanded
lists had immediate effect in the Island. The new Regulation added 40 legal entities, and in
some cases subsidiaries and branches, and 10 natural persons to the lists - including those
linked to either the Islamic Revolutionary Guards Corps (IRGC) or the Islamic Republic of Iran
Shipping Lines (IRISL).

On 26 July 2010 the EU adopted Council Decision No. 2010/413/CFSP, a policy instrument
committing the 27 Member States to joint action under the Common Foreign and Security
Policy. This Decision replaced a 2007 Decision, and it introduced new features to EU sanctions
against Iran. However, it required a further Regulation to provide detailed implementation
and enforcement provisions. The main new features of the Decision were later included in
Council Regulation 961/2010/EU.

On 30 September 2010 the European Union (Council Decision) (Iran) (Application) Order 2010
[SD 855/10] applied Council Decision No. 2010/413/CFSP in the Island.

On 25 October 2010 the EU adopted Council Regulation No. 961/2010/EU. This replicated the
asset freezing measures contained in Council Regulation 423/2007/EC and implemented the
additional restrictive measures against Iran set out in Council Decision 2010/413/CFSP.
Council Regulation 423/2007/EC was repealed - but continued to have effect in the Isle of Man
by reason of the application order giving it effect in the Island.

The additional restrictive measures introduced by Council Decision 2010/413/CFSP and Council
Regulation 961/2010/EU were —

(@) aban on the sale, supply or transfer of key equipment and technology connected with
4 key sectors of Iran’s oil and gas industries, or to Iranian (or Iranian-owned)
companies engaged in those sectors outside Iran. Technical and financial assistance
would be covered by the prohibition;

(b) aban on the direct or indirect supply, sale or transfer of all items and technology
included on the EU lists of dual-use items (except certain telecommunications and
information security items and technology);

(c) aban on the investment by Iranian entities in the EU in any commercial activity
connected to uranium mining, nuclear materials etc, or ballistic missile technologies;

(d) aban on loans or credit to Iranian enterprises (including the acquisition of, or
participation in them) engaged in the key oil and gas sectors or Iranian enterprises
engaged in those sectors outside Iran;

(e) strict restrictions for financial institutions and banks - applying to all Iranian banks,
branches and subsidiaries, inside and outside Iran. Previously only named banks etc
were affected. Transfer of funds to or from Iran would require notification and
authorisation - if over €10,000 or €40,000 depending on purpose - and this applied to
all banks and financial institutions, not just Iranian ones. EU banks were generally
prohibited from opening branches or doing business in Iran;

(f)  a strict control regime on all cargo movements to and from Iran, with inspection
requirements etc. Pre-arrival and pre-departure notification of all air and sea
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movements is required. Bunkering and servicing of vessels and aircraft suspected of
carrying prohibited goods is prohibited.

On 11 January 2011 the European Union (Iran Sanctions) (Application) Order 2011 [SD
015/11] applied Council Regulation 961/2010/EU in the Island. On 12 January 2011 the Iran
Sanctions Regulations 2011 [SD 016/11] came into operation to provide for offences, penalties
and information powers in connection with the applied Regulation. The previous 2009
application order and regulations, which had applied Council Regulation 423/2007/EC, were
revoked and so that Regulation ceased to have effect in the Island.

See Part 2 of this Notice for detail of the requirement to notify or seek prior authorisation for
the transfer of funds to or from Iran or Iranian businesses or a person in Iran.

On 12 April 2011 the EU adopted Council Decision 2011/235/CFSP followed, on 14 April 2011,
by Council Regulation (EU) No. 359/2011. These imposed further sanctions on those
considered to be responsible for human rights violations in Iran.

On 28 April 2011 the European Union (Iran Sanctions) (Application) (No. 2) Order 2011 [SD
315/11] came into operation and applied Council Regulation (EU) No. 359/2011 in Island law.

All funds and economic resources belonging to, owned, held or controlled by persons listed in
Annex I to the Regulation were to be frozen, and no funds or economic resources were to be
made available, directly or indirectly, to or for the benefit of those persons.

The Iran Sanctions (No. 2) Regulations 2011 [SD 316/11] provide for offences and penalties
for breaches of the Council Regulation, as it has effect in the Island, and for the Treasury to
issue licences, where appropriate.

On 27 May 2011 the European Union (Iran Sanctions) (Application) (No. 3) Order 2011 [SD
427/11] applied in Island law Council Implementing Regulation (EU) No. 503/2011 with effect
from that date. The applied Regulation added to the list of those persons and entities subject
to sanctions and included in Annex VIII to Regulation (EU) No. 961/2010, and replaced 4
entries in Annex VIII.

At the same time the Iran Sanctions (Amendment) Regulations 2011 [SD 428/11] amended
the Iran Sanctions Regulations 2011 to take account of the application of Regulation
503/2011.

The Export Control (Eritrea, Iran, Syria and Miscellaneous Amendments) (Application) Order
2011 [SD 501/11] applied the Export Control (Iran) Order 2011 [SI 2011/1297] in Island law
with effect from 20 June 2011. This provided for offences and penalties for certain breaches
of Regulation 961/2010, such as trading in military goods, providing financial or technical
assistance, or providing certain key equipment or technology for use in Iran’s oil and gas
industries.

On 23 January 2012 the EU adopted Council Decision 2012/35/CFSP which inter alia provided
for a ban on the import, purchase and transport of Iranian crude oil and petrochemical
products, and on the supply of key equipment and technology for the petrochemical industry.
The ban would be put into effect by a following Regulation. Under Protocol 3, any “customs”
element of this Regulation - on the import or export of oil or equipment, for example, would
have effect in the Isle of Man.

At 12.00 midday on 22 November 2011 the Financial Restrictions (Iran) Order 2011 came into
operation. This contained a direction from the Treasury which required financial and credit
institutions in the Island to cease business relationships and transactions with Iranian banks
and the Central Bank of Iran.
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The restrictions imposed by the 2011 Order were renewed by means of the Financial
Restrictions (Iran) Order 2012 [SD 0717/12] with effect from 21 November 2012.

More details of these restrictions are provided in Part 3 of this Notice.

A copy of the 2011 Order, and the 6 General Licences issued at the same time, may be found
on the Customs and Excise website.

By 15 December 2011 a number of orders had applied all relevant EU Regulations imposing
restrictive measures against Iran and various entities and individuals up to and including
Council Implementing Regulation (EU) No. 1245/2011 of 1 December 2011. Thus, as of that
date, economic sanctions, and the lists of those affected by those sanctions, were fully in line
with those in force in the EU.

On 24 March 2012 new Council Regulation (EU) No. 267/2012 replaced Regulation 961/2010
in the EU and, /nter alia, gave effect to EU Council Decision 2012/35/CFSP of 23 January.

That Decision provided for significant additional sanctions, including a phased embargo of
Iranian crude oil imports, with a prohibition on the purchase, import or transport of crude ail,
petroleum products and petrochemical products.

The Regulation also included -

J a prohibition on providing related finance or financial assistance, insurance or
reinsurance;

J a prohibition on the sale, supply or transfer of key equipment and technology for the
petrochemical industry;

. restrictions on finance and investment in the petrochemical sector;

J a prohibition on the sale, supply, transfer or export to or from the Government of Iran
(or any company controlled by it) of gold, precious metals and diamonds;

o a ban on the supply of new currency banknotes or coinage to or for the benefit of the
Central Bank of Iran.

Regulation 267/2012 came into operation in the Isle of Man with effect from 4 pm on 1st
June 2012 (being applied by means of the European Union (Iran Sanctions) (Proliferation)
Order 2012 [SD 427/12].

On 19 June 2012 the European Union (Iran Sanctions) (Human Rights) Order 2012 applied
Council Regulations (EU) Nos. 359/3011 and 264/2012, and Council Implementing Regulation
(EU) No. 1002/2011 in Island law. These Regulations are concerned with further restrictions
against Iran due to concerns about human rights abuses there. Application of these
Regulations meant that from that date sanctions restrictions involving Iran in Island law fully
corresponded to those in place in the UK, and that any changes to lists of those affected by
sanctions measures imposed because of human rights concerns applied automatically in the
Island.

On 15 October 2012 the EU increased further its sanctions against Iran, citing a lack of
progress in talks over Iran’s nuclear issues. The new measures targeted Iran’s nuclear and
ballistic programmes, and the revenues of the Iranian government for those programmes, and
were also intended to ensure that EU financial institutions did not process funds that could
contribute to Iran’s nuclear programme or the development of ballistic missiles. In addition -
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27F.

o the export to Iran of certain materials that could be used in the nuclear or ballistic
missile programmes was banned;

J the import of natural gas from Iran was banned (with activities related to the transport
and import of such gas also prohibited);

J the existing ban on key equipment for the oil, gas and petrochemical industries was

broadened;

. EU industries were barred from involvement in the construction of new oil tankers for
Iran;

J key equipment and technology for ship building and maintenance could no longer be

supplied; and

J 34 additional entities that provided substantial financial support to the Iranian
government were added to sanctions lists, with a further individual being made subject
to a travel ban and asset freeze.

See EU Council Decision 2012/635/CFSP and Council Implementing Regulation (EU) No.
945/2012.

On 14 November 2012, by means of Council Regulation (EU) No. 1067/2012 the EU granted a
further exemption in relation to those listed in Annex IX to Regulation 267/2012 to have effect
from 16 November. The amendment to Regulation 267/2012 provides that the prohibitions in
the asset-freezing provisions of that Regulation shall not apply to acts and transactions carried
out with regard to entities listed in Annex IX -

(@)  which hold rights derived from an original award before 27 October 2010, by a
sovereign Government other than Iran, of a production sharing agreement as referred
to in Article 39 of Regulation 267/2012, in so far as such acts and transactions relate to
those entities’ participation in that agreement;

(b) in so far as necessary for the execution, until 31 December 2014, of the obligations
arising from contracts referred to in point (b) of Article 12(1) of Regulation 267/2012
provided that those acts and transactions have been authorised in advance, on a case-
by-case basis, by the competent authority concerned and that the Member State
concerned has informed the other Member States and the Commission of its intention to
grant an authorisation.

Regulation 1067/2012 was applied by order in the Isle of Man on 14 December 2012.

On 21 December 2012 the EU introduced additional measures by means of Regulations
1263/2012 and 1264/2012. As well as adding more names to the lists of those affected by an
asset freeze, these Regulations -

J further tightened the prohibitions on transactions with Iranian banks;

J introduced a ban on the import, purchase and transport of Iranian natural gas (and
associated finance and financing assistance);

o introduced a ban on the sale, supply or transfer of certain materials (including graphite
and certain metals) and certain industrial processing software to Iran (and again any
associated finance or financial assistance);

. imposed new restrictions on involvement in the construction, service and supply of
cargo vessels and oil tankers. This included a ban on making available vessels designed

11
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271.

for the storage or shipment of oil; and
J broadened existing restrictions relating to the supply of certain key equipment and
technology for the oil, gas and petrochemical sectors in Iran.

The new Regulations also saw the ban on dealings involving Iranian banks and Iranian-owned
banked imposed in the UK and Isle of Man extended to the whole of the EU. The restrictions

also extend to bureaux de change and financial institutions controlled by Iranian persons and

entities.

The new Regulations also impacted upon transfers of funds, creating an additional
requirement on top of the need to notify transfers or obtain prior authorisation for a transfer.
See paragraph 4 in Part 2 of this Notice for more information.

EU Regulations 1245/2012, 1263/2012 and 1264/2012 were applied in the Isle of Man with
effect from 31 January 2013.

On 19 November 2013, the European Union (Iran Sanctions) (Proliferation) (Amendment)
Order 2013 [SD 0408/13] applied in Island law Council Regulation (EU) No. 971/2013, which
Regulations had further amended Regulation 267/2012. The amendments implemented new
grounds for which entities (including non-EU entities) may be designated and subject to asset-
freezing.

These are that the person or entity has evaded or violated EU or UN sanctions; he or it
provided “insurance or other essential services to IRGC, or to entities owned or controlled by
them or acting on their behalf”; or they provided “insurance or other essential services to
IRISL, or to entities owned or controlled by them or acting on their behalf”.

On 20 January 2014, the EU adopted Council Regulation 42/2014/EU and Council Decision
2014/21/CFSP. These had the effect of suspending, for an initial 6 months, certain
prohibitions and restrictions, and amending the thresholds for transfers of funds to and from
Iran and Iranian businesses, entities and individuals (see Part 2 of this Notice).

In summary, the changes made affected -

(@) the purchase, import and transportation of crude oil and certain petrochemical products
from Iran;

(b) the sale, supply, transfer or import or export of gold, precious metals and diamonds to
or from Iran;

(c) the release or making available of funds or economic resources to the Ministry of
Petroleum in Iran; and

(d) the thresholds above which prior notification to, or authorisation from, the Treasury is
required for the transfer of funds to or from Iran and Iranian persons and entities.

On 20 March 2014, the European Union (Iran Sanctions) (Proliferation Amendment and
Council Decision Revocation) Order 2014 [SD 2014/0118] applied Council Regulation 42/2014/
EU in Island law.

This suspension, which was renewed to have effect until 28 January 2016, was subsequently
overtaken by the lifting of certain sanctions on 16 January 2016 under the terms of the Joint
Comprehensive Plan of Action (see paragraphs 271 to 27L below).

Following an agreement between Iran and a number of other countries, including the UK, on
14 July 2015, a Joint Comprehensive Plan of Action (JCPOA) was implemented, which was
endorsed on 20 July 2015 by the UN under UN SCR 2231, and by the EU on 31 July under
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Council Decision (EU) No 2015/1336/CFSP. There was no immediate lifting of sanctions,
although a suspension of certain of them which was already in place was to continue (see
paragraph 27H above). There were other amendments to the EU sanctions regime to allow
for the implementation of the JCPOA, including modification of certain nuclear facilities in
Iran. Accordingly, Council Decision 2010/413/CFSP was amended by Decision 2015/1336,
and Council Regulation (EU) No 267/2012/EU by Regulation 2015/1327/EU. The latter
allowed for the licensing of certain supplies, sales, transfers etc. Council Regulation (EU) No
2015/1328 of 31 July 2015 provided for an extension to 14 January 2016 of an exemption for
certain acts and transactions in respect of certain contracts involving Iranian crude oil and
petroleum products and the proceeds from their supply.

On 18 August 2015, the European Union (Iran Sanctions) (Proliferation) (Amendment) (No. 2)
Order 2015 [SD 2015/0271] applied Council Regulations (EU) No. 2015/1327 and 2015/1328
of 31 July 2015 in Island law. At the same time, the Iran Sanctions (Proliferation)
(Amendment) (No. 2) Regulations 2015 [SD 2015/0272] amended the Iran Sanctions
(Proliferation) Regulations 2012 accordingly.

On 19 October 2015, Council Regulations (EU) No 2015/1861 and 2016/1862, and Council
Decision 2015/1863/CFSP came into force. These made amendments to EU legislation
(Regulation 267/2012 and Decision 2010/410) in the light of the JCPOA.

Regulation 2015/1861 made extensive amendment of Regulation 267/2012 to permit the
supply of certain goods and services, subject to certain conditions including prior
authorisation, but also continuing an arms embargo. It also amended the provisions dealing
with the freezing of funds, and the making available of economic resources.

Regulation 2015/1862 amended the implementation of Regulation 267/2012, amending the
lists of persons and entities, deleting 36 names from Annex VIII to Regulation 267/2012 and
295 names from Annex IX to Regulation 267/2012.

It should be noted that the changes made by these two Regulations did not have immediate
effect, but are to be implemented from a date in the future, and were dependent on
continuing Iranian compliance with the JCPOA.

Implementation of JCPOA was begun following “Implementation Day”, 16 January 2016 (see
paragraph 27L below and Annex A).

On 13 November 2015, the European Union (Iran Sanctions) (Proliferation) (Amendment)
(No. 3) Order 2015 [SD 2015/0372] applied Council Regulation (EU) No 2015/1861 in the
Island, but not to take effect until the Council of the EU had confirmed the necessary
compliance with the relevant terms of the JCPOA.

On 16 January 2016, the Council of the European Union announced that it had noted that the
Director-General of the International Atomic Energy Association (IAEA) had presented a report
to the IAEA Board of Governors and to the United Nations Security Council confirming that
Iran had taken the measures specified in paragraphs 15.1 to 15.11 of Annex V to the JCPOA.

16 January 2016 was therefore “Implementation Day”, being the day on which sanctions
imposed on Iran by the EU in connection with its nuclear programme would be lifted,
amended or suspended in accordance with the JCPOA.

As a result, on that date the European Union (Iran Sanctions) (Proliferation) (Amendment)
(No. 3) Order 2015 [SD 2015/0372] came fully into operation, giving effect to Council
Regulation (EU) No 2015/1861 in the Island.

On 18 January 2016, a news release issued by Customs and Excise advised of the partial
lifting of sanctions measures. These included the removal of 34 individuals and 298 entities
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from the Consolidated List of those subject to financial sanctions, the removal of requirement
to notify or seek prior authorisation for the transfer of funds to and from Iran and Iranian
persons, and certain other prohibitions and restrictions.

For a summary of the changes made with effect from Implementation Day, please see the
news release issued on 19 January 2016 which is reproduced as Annex A to this Notice.

On 25 January 2016, the European Union (Iran Sanctions) (Proliferation) (Amendment) Order
2016 [SD 2016/0037] and accompanying Iran Sanctions (Proliferation) (Amendment)
Regulations 2016 [SD 2016/0038] came into operation. These applied and implemented in
the Island Council Regulation 2016/31/EU, which extended the exemption provided for in
Article 20(14) of Council Decision 2010/413/CFSP until 28 January 2016. This extension was,
of course, overtaken by the changes from 18 January.

Other EU sanctions, including financial sanctions on individuals and entities, imposed on
human rights grounds remained in force, as did other prohibitions and restrictions involving
nuclear-related goods and technology and items on the EU Common Military List. In addition,
the normal export and trade control licensing requirements remained in place.

Some, but by no means all, US sanctions were also lifted with effect from Implementation
Day. However, not only were the remaining sanctions measures somewhat more wide-
ranging than those retained by the EU, but on 17 January 2016 it imposed further sanctions
following a ballistic missile test conducted by Iran.

Council Regulation 2017/964/EU of 8 June 2017 imposed a requirement for an end-user
statement for the supply of certain nuclear-related and dual-use goods, the statement
providing details of the exporter, consignee, goods, end-user etc.

Regulation 2017/964/EU was applied in Island law with effect from 14 July 2017 by means of
SD 2017/0219, with corresponding amendment made to the sanctions regulations.

Persons and entities who are included on the list of those subject to sanctions in the Isle of
Man because they are listed by the relevant Sanctions Committee of the United Nations. A
person may petition the Committee for de-listing by contacting the relevant Focal Point for
De-listing at the UN Headquarters in New York.

See http://www.un.org/sc/committees/dfp.shtml
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Annex A

European Union Sanctions

Iran — Further information regarding the lifting of sanctions

Following the issue of the news release of 18 January regarding the lifting of some
of the sanctions measures in force in respect of Iran, the Treasury wishes to make
the following additional advice available.

The implementation of the amendments made by the European Union (Iran
Sanctions) (Proliferation) (Amendment) (No. 3) Order 2015 means that as certain
financial sanctions measures have been removed —

34 individuals and 298 entities are no longer subject to an asset freeze or a
prohibition on making economic resources available to them;

the restrictions on financial transfers to and from non-listed Iranian entities have
been removed, and there is therefore no requirement to submit prior notification,
or obtain prior authorisation, for such transfers. As a consequence, the
Supplement to Sanctions Notice 24 has been withdrawn;

banking activities (such as the establishment of new correspondent banking
relationships with Iranian banks, and the opening of branches, subsidiaries or
representative offices of Iranian banks) are permitted;

the provision of insurance and reinsurance services to non-listed Iranian entities
is permitted;

the supply of specialised financial messaging services (such as SWIFT) is
permitted for non-listed Iranian financial institutions;

transactions in public or public-guaranteed bonds with Iranian non-listed entities
are permitted.

In addition, certain non-financial sanctions measures have been lifted allowing —

the import, purchase, swap and transport of crude oil and petroleum products
from Iran;

the export by Island persons of oil, gas and petrochemical equipment or
technology, and the provision of related technical assistance (including training to
any Iranian person) inside or outside Iran, or for use in Iran;

investment in Iranian oil, gas and petrochemicals sectors;
the sale, supply, transfer or export of naval equipment and technology for

shipbuilding, maintenance or refit to Iran or any Iranian person engaged in the
sector,
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» design construction, or participation in the design and construction, of sea cargo
vessels and oil tankers for Iran or Iranian persons;

» the provision of sea vessels, designed or used for the transport or storage of oil
or petrochemical products, to Iranian persons, entities or bodies;

» the provision of flagging and classification services for sea vessels;

» cargo flights operated by Iranian operators or originating in Iran access to EU
airports;

e cargo to and from Iran of previously prohibited items being no longer subject to
inspection, seizure and disposal by customs authorities in the EU,;

» the sale, supply, purchase, transfer or export of gold, other precious metals and
diamonds to or from or for the Government of Iran, its public bodies, corporations
and agencies, or the Central Bank of Iran;

¢ the provision of brokering, finance and security services;

« the delivery of newly-printed or minted banknotes and coinage for the Central
Bank of Iran.

As notified in the news release of 18 January, certain goods, whilst no longer
prohibited from sale, supply, transfer or export to Iran or any Iranian entity or body,
or for use in Iran, remain subject to the requirement for an export licence. These
include —

« certain nuclear-related goods and technology listed in Annex | to Council
Regulation (EU) No 267/2012;

» nuclear-related goods and technology listed in Annex Il of that Regulation;
 certain graphite and raw and semi-finished metals;
» Enterprise Resource Planning software, including updates;

« the provision of technical assistance, brokering services or financial assistance
related to any of the above.

These specific controls are in addition to the normal export and trade control
licensing requirements — see Notice 279 MAN and Notice 279T MAN. In particular,
goods and technology that could contribute to the development of nuclear weapon
delivery systems or other WMD, or items on the EU Common Military List, remain
subject to tight controls.

More information may be found in an information note on EU sanctions to be lifted
under the Joint Comprehensive Plan of Action (JCOA) which has been published by
the European Commission.
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There has been no change to those sanctions imposed in respect of Iran on human
rights grounds, and therefore these remain in force. These include the listing of
certain individuals and entities, as well as restrictions on the supply of certain
equipment and technology that could be used for internal repression or the
monitoring or interceptions of telecommunications.

Whilst US secondary legislation imposing nuclear-related sanctions has also been
suspended, some US-imposed sanctions remain in force, with additional measures
put in place and affecting 11 individuals and entities connected to Iran’s ballistic
missile programme with effect from 17 January. Guidance on the effect of the lifting
of US sanctions under the JCPOA may be found on the website of the Office of
Foreign Assets Control. You should note that, as a general rule, US persons and
companies remain prohibited from engaging in transactions with Iran or the Iranian
government and Iranian financial institutions.

You should check the amended Consolidated List of Iranian individuals and entities
for those that remain subject to financial sanctions.

Sanctions Notice 24 has been amended to reflect the changes detailed above.

For more information contact Customs and Excise
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Amendments to this Notice

(a)
(b)
(©)

(d)
(e)
(f)

(9)
(h)
(i)

@)

(k)

0

(m)

(n)

(0)

()

(9)

New paragraph 24A inserted to provide guidance on multiple transfers, 18 February 2011.
New paragraph 24B inserted 19 April 2011.

New paragraph 24C inserted on 11 May 2011 concerned with the application of Council
Regulation (EU) No. 359/2011.

New paragraph 24D re SD 427/11 and SD 428/11 inserted on 7 June 2011.
New paragraph 24E re SD 501/11 inserted on 7 June 2011.

Revised, Parts 1 and 2 created from existing content and Part 3 (Cessation of business
relationships and transactions with banks incorporated in Iran) added on 22 November 2011.

New paragraph 27A inserted in Part 1 - 1 January 2012.
New paragraph 26A concerning Council Decision 2012/35/CFSP inserted 8 February 2012.

New paragraph 27B inserted into Part 1 on 28 March 2012 re Council Regulation (EU) No.
267/2012.

Paragraph 27B amended to show start date in the Island of Regulation 267/2012, 1st June
2012.

New paragraph 27C added, introduction on page 2 amended, and forms for declaration of
funds amended, 20 June 2012.

New paragraph 27D re Council Decision 2012/635/CFSP and Regulation 945/2012 inserted
17 October 2012.

In Part 1, paragraph 27 amended to include reference to Financial Restrictions (Iran) Order
2012. Part 3 rewritten to take account of Financial Restrictions (Iran) Order 2012 (20
November 2012).

New paragraph 27E inserted 4 December 2012 to notify further exemption contained in
Regulation 1067/2012.

Paragraph 27E amended to mention application of Regulation 1067/2012 from 14 December
2012.

28 January 2013 - Contact information for UKTI re trade with Iran, and source of information
on US sanctions, added on page 3. New paragraph 27F added to Part 1 regarding new EU
Regulations 1263/2012 and 1264/2012, and new paragraph 4 added in Part 2.

27 February 2013 -

. In Part 1, paragraph 27F amended to include reference to EU Regulations 1245/2012,
1263/2012 and 1264/2012 having effect in the Island from 31 January 2013.

J In Part 2, paragraph 1 and the Table replaced to reflect amendment of EU Regulation
267/2012 from 31 January 2013.

. Forms CEM 62 MAN and CEM 63 MAN amended.

J Part 3 replaced to reflect replacement of the Financial Restrictions (Iran) Order 2012 by
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(r)

(s)

(t)

(u)

(v)
(w)

(x)

(y)

(2)

(aa)
(bb)

(co)

(dd)
(ee)
(f)

(99)

(hh)

(if)

amendments made by EU Regulation 1263/2012 to EU Regulation 267/2012.

New paragraph 27G inserted into Part 1 on 22 November 2013 re Council Regulation (EU) No.
971/2013.

Notice re suspension and amendment of certain sanctions with effect from 20 January 2014
added on page 4. New paragraph 27H inserted into Part 1 concerning the changes made to
the sanctions. Paragraph 1 of Part 2 also amended accordingly to take account of new
thresholds for funds transfer reporting requirements.

Note on page 4 and paragraph 27H amended to mention application of Council Regulation
(EU) No 42/2014 in the Island.

Note page 4 amended to reflect EU decision to extend suspension of certain restrictive
measures to 24 November 2014.

Page 4 amended to mention extension of suspension of some sanctions to 30 June 2015.

15 July 2015: page 4 amended to confirm suspension of certain sanctions measures until 14
January 2016.

3 August 2015: new paragraph 271 inserted re modification of EU sanctions regime following
the JCPOA of 14 July 2015.

On 19 August 2015, a new reference to Regulation 2015/1328 added to paragraph 271, and
new paragraph 27] inserted re SD 2015/0271 and SD 2015/0272.

New paragraph inserted re EU Regulations 2015/1861 and 2015/1862 and Council Decision
2015/1863, 20 October 2015.

On 13 November 2015, paragraph 27K amended to mention SD 2015/0372.
New “directions” and warning of possible offences added on page 4, 25 November 2015.

On 19 January 2016 substantial amendments were made to the Notice following
Implementation Day (16 January 2016) and the lifting of certain EU sanctions. In particular,
Parts 2 (Transfer of funds) and 3 (Cessation of business relationships and transactions with
banks incorporated in Iran) were deleted; a new introduction added referring to the changes
as a result of Implementation Day; amendment of paragraphs 27H to 27K; and the insertion
of new paragraph 27L. A summary of the changes made following Implementation Day was
added as Annex A.

reference to SD 2016/0037 and 2016/0038 added to paragraph 27.
Mention of Sanctions Notices 26 and 32 added on page 3, 10 March 2017.

New paragraph 27M re the requirement for an end-user statement for the supply of certain
goods inserted 13 June 2017.

Amendments made to make clear that not only financial institutions are subject to reporting
requirements of the sanctions, 3 August 2017.

Paragraph 27M amended to mention when Regulation 2017/964/EU applied in Island law, 4
August 2017.

Various amendments to make clear that reporting of frozen accounts or breaches of sanctions
must be made to the Financial Intelligence Unit, 3 April 2018.
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(jj) Privacy Notice added

Isle of Man Customs and Excise Website

Amendments to these sanctions will be advised by means of news releases which will be published
on the official Isle of Man Government website at http://www.gov.im/

The Isle of Man Customs and Excise website will contain details of all current sanctions, news
releases and links to relevant lists at http://www.gov.im/treasury/customs/

Privacy Notice

The Treasury collects information about you in order to administer taxation and carry out other
functions for which it is responsible (e.g. National Insurance, customs and excise duties, property
rates, social security benefits, state pensions and legal aid etc.), and for the detection and
prevention of crime.

Whilst that information will primarily be provided by you, where the law allows we may also get
information about you from other organisations, or give information about you to them. This may be
to check the accuracy of the information provided, prevent or detect crime or protect public funds in
other ways. These organisations may include other government departments, the police and other
agencies.

To find out more about how we collect and use personal information, contact any of our offices or
visit our website at: https://www.gov.im/about-the-government/departments/the-treasury/privacy-

notice/
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