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Inside
- Quality base for Captives
- Secure global financial risk environment  
- London Captive Conference



Current market volatility caused
by the restriction in global credit
only serves to underscore the
need for proper protection of
assets, according to David Vick,
Chief Executive of the I sle of Man
Insurance and Pensions
Authority.

Regardless of the point in the
underwriting cycle, he stresses,
all causes of loss need to be
managed at the lowest possible
cost to the companies involved.
But what is clear is that the
Island's business imperative of
maintaining quality above all is
brought into stark er focus during
such a climate of uncertaint y.

Therefore the I sle of Man will be
emphasising the calibre of its
professional services, operational
cost-effectiveness and 'user-
friendly' regulation - and general
focus on quality, when i t
welcomes delegates to the Isle
of Man Captives Conference
2008 being held at Canary
Wharf, London, on October 9.

Barclays host venue
The event is being hosted by the
Manx Insurance Managers
Association in association with
Isle of Man Finance, the
Government Department tasked
with promoting I sle of Man
business in the global arena.
Barclays Wealth is supporting the
event, which is being held at the
group's prestigious Churchill
Place headquarters.

Mr Vick says the I sland's
burgeoning captives sector forms
part of the I sle of Man's core
economic strategy of at tracting
high-value, blue chip operations

that enhance the I sland's overall
reputation for business quality.

He stresses the necessity to
continuously upgrade the Isle of
Man's legislative framework to
accommodate fast-moving global
business. To this end, the
Island's Protected Cell Company
legislation is being extended to
provide for I ncorporated Cell
Companies. The move is
designed to give large groups
and multi-nationals even greater
flexibility and legal certainty over
the separation of assets and
interests being held within
individual cells.

ICCs 'next generation'
'You could say it represents the
next generation of this t ype of
insurance entity and is the logical
progression in the protected cell
company framework,' said Mr
Vick. 'At the same time, i t serves
as a further demonstration of the
Isle of Man's ability constantly to
modernise our regulatory
infrastructure to meet the
changing needs of the global
marketplace.

'The introduction of ICCs may
also be of interest to existing
captives and will offer a slight
variation of the corpor ate model
by increasing the range of
options available - which should
also appeal to the owners of
small to medium sized
businesses. It also shows that
the I sle of Man as a captives
domicile can offer as much, if not
more choice and flexibility, than
our competitor jurisdictions. The
IPA is very conscious of its need
to be actively supportive in the
development of new ini tiatives in

this highly competitive sector of
the insurance market.'

Strategic role
Mr Vick added that it was crucial
that the Manx industry r emained
proactive and took its products
and services to the international
marketplace: 'I n the current
world economic climate there is a
need for managing the risk even
more closely - and that is where
the involvement of captives can
play a vital role in a company's
overall risk management
strategy.' 

The London conference has been
designed to be of interest to the
whole panoply of financial
interest, including captive owners
and managers, insurance
brokers, risk managers, finance
directors, lawyers, accountants,
bankers and other service
providers involved with the
captive insurance industry. 

Isle of Man offers quality 
base for global captives

David Vick
Insurance and Pensions Authority



The Isle of Man's insurance industry
represents one of the 'thr ee legs' of
the I sland's all-important economic
engine-house - along with banking
and financial services. As the
biggest player in the international
life market, the I sland’s industry can
boast the greatest skills base of
almost anywhere in the world. And
as an experienced and quality
centre for captive insurance, it has
the regulatory infrastructure in place
to handle international insurance
work. All of which adds up to a
secure working environment for the
handling of global financial risk.

The Isle of Man has established its
international profile as a blue chip
jurisdiction of choice for the
international captives industry. It's a
status that's been endorsed by a
large tranche of the UK's top 100
companies for more than two
decades. Recent arrivals have
included BAE Systems plc, Keller
Group and a joint v enture between
Barclays and HSBC.

There are currently 160 I sle of Man
based captives with £5 bi llion plus
under management and wri ting
gross premiums of more than £1.3
billion. Business is now generated
from all over the world and r ecent
legislative changes  - designed to
broaden the range of investment
options open to captive owners - are
further helping to incr ease the
volume of business undertaken by
this important sector of the I sland's
innovative and robust insurance
industry. 

Corporate responsibility
The Isle of Man operates a 'light-
touch' approach to regulation which
benefits well run companies. Recent
changes enhance solvency
requirements allowing inter -
company loans from a captive to be
fully admissible when calculating the
captive's solvency margin, subject
to the approval of the I sle of Man
insurance supervisor.

The Island’s existing legislation

already provides for the virtual f ree
movement of captives between
qualifying jurisdictions. (Previously
companies operating on a permit
basis still had to r etain incorporation
in the original f oreign jurisdiction.)
There are also provisions for setting
up Protected Cell Companies - the
most recent established in the past
few months, and proposed
measures to introduce Incorporated
Cell Companies.

With such a large proportion of
commercial insurance premiums
now flowing thr ough captive
insurance companies, the Isle of
Man recognises the importance of
continuously sharpening the
industry's competitive edge. The
captives' sector has moved up
several gears over the past twelv e
months with an ambitious new
strategy to reaffirm the I sland's
prime position in this major mark et.

'Twin seminars'
A large part of the I sland's attraction
to international business is the
successful working partnership
between Government and the
finance industry in general. I sle of
Man Finance is the Treasury team
tasked with assisting new
businesses to establish on the
Island. Included is the showcasing
of the I sland's superior financial
services in the global marketplace.
Together with MIMA the I sle of Man
is now hosting two annual captive
seminars, which are attracting such
high profile supporters as Barclays
Wealth and London & Capital Asset
Management.

Another big 'plus' is that the
captives industry is supported by
thriving international l ife and
pension sectors, which present
opportunities for 'cross-fertilisation'
of business within the industry . For
instance, the first Japanese owned
reinsurer to set up business in the
Island received its licence to operate
by the IPA last year. Tokio Marine
Bluebell Re has been established by
Japan's Millea Holdings in

association with JP Morgan and is
being administered by LCL Group's
life division headquartered in the
Isle of Man. 

The Island's existing regulatory 
framework and quality business
environment were deciding factors
in securing the company.

Fast formation
The Island's ability to f ast track the
company formation process is also a
major f actor in at tracting high-
powered global business. In the
case of Millea, the new company
was set up and licensed by the I sle
of Man Insurance and Pensions
Authority within thr ee months. This
level of service could not have been
bettered elsewhere - a view
endorsed by both Millea and ICL.

Add the Isle of Man's triple 'A'
sovereign credit rating, two decades
of continuous economic growth,
political stability and unique
geographical situation wi thin the
British I sles, close to the City of
London - and there is all the
necessary ammunition wi th which to
compete in this rapidly growing
sector of the global market.

The argument for large companies
setting up captive subsidiaries has
already been proven. One
significant advantage is to reduce
the overall cost of a company's
insurance by retaining a portion of
the risk and reinsuring into the
commercial market. A number of
reasons, such as continued
difficulties in obtaining cover for
certain types of risk, differences in
coverage available across the
various parts of the world and
insufficient credit f or deductibles
and loss control efforts, or both,
remain key drivers for the continued
use of captives.

The Isle of Man has created a
'bespoke' blue chip environment for
the discerning owners of captive
insurance companies that ranks with
the very best in the global business.

Secure global financial risk environment



I am delighted to intr oduce the
speaker line-up for the I sle of Man's
2008 Captives' Conference hosted
by Isle of Man Finance, the Manx
Insurance Managers' Association
and supported by Barclays Wealth. 

We have amassed a cadre of top
industry speakers - including Sir
Michael Bishop CBE , Chairman of
British Midland plc.

Sir Michael enjoys a long and
continuing association with the I sle
of Man, chairing the former Manx
Airlines, part of the then B ritish
Midland airlines stable, and
continues to promote the I sle of
Man's many attractions as a quality
operational base for international
business.

Also taking the podium are:

Dennis Mahoney , Chairman of
Aon Global, the leading global
reinsurance intermediary with
offices in over 40 countries around
the world. Aon Corporation was
recently ranked as the world's
largest insurance broker by 'pure'
placement revenue by leading
industry publ ication Business
Insurance.  It w as also named the
world's best broker by AM Best & Co
in its July rankings. Aon also came
top in Euromoney's annual survey.

With 2007 commercial retail,
wholesale, reinsurance and
personal lines brokerage revenues
of $5.753 billion, Aon bettered its
next largest competitor, Marsh &
McLennon Companies by $351
million.

Henk Potts , I nvestment Analyst at
Barclays Wealth, which of fers a
bespoke wealth management
service backed up by 300 years of
banking heritage. With assets of
£133 billion worldwide, i t's
dedicated to helping clients get the
most from their wealth by acting as
their guide. Clients benefit f rom the
group's international reach and
ability to act as a single source for
asset management, private
banking, financial planning,
brokerage and online services
onshore and offshore.

Jonathon Groves , EMEA Captive
Consulting Leader at Marsh, a
world-leading insurance broker and
risk advisor with a presence in every
major captives domicile in the
world. Marsh has just been awarded
the first l icence to provide captive
insurance management in Dubai.
The new operation is authorised by
the Dubai Financial Services
Authority to of fer captive insurance
management services from within
the expanding Dubai International
Financial Centre. It's making mor e
options available in risk financing to
the increasingly sophisticated Gulf
market and aims to be a hub f or the
growth of captiv es in the region and
globally. 

Pauline McCracken , Head of Risk
and Insurance, National Grid plc,
one of the world's lar gest utilities
playing a vital role in distributing
gas and electricity to many millions
of customers across Great Britain
and the north western Uni ted

States. It is also one of the lar gest
investor-owned energy companies
in the world. For the sixth y ear
running the corporation has been
recognised as a 'Platinum Company'
by the Business in the Community
Corporate Responsibility Index - one
of only two companies to achieve
the top-tier r anking by scoring 95
percent or over. National Grid and
Npower were also awarded a
prestigious 'Big Tick' for its
commitment to corpor ate
responsibility.

Ian Clark , Partner wi th Deloitte &
Touche, which is part of an
extensive global network of
independent firms that col laborate
to provide audit, consulting,
financial advisory, risk management
and tax services. Deloitte was
recently named by respected
analyst firm Forrester Wave
Consulting Services as a leader in all
four 'waves' (End-to-End Risk
Consulting Services, Enterprise Risk
Strategy, Risk Organisation and
Process Design, and Risk
Technology Development and
Systems Integration) and has the
'most complete end-to-end risk
offering among a field of str ong
leaders.' The report is an evaluation
of the r elative strengths of the most
significant risk consulting services
provided globally.

International economist Roger
Nightingale is responsible for
medium-term economic analysis at
Millennium Global Investments. For
20 years before joining Millennium
he ran an economics consultancy,
serving investment clients in five
continents. As well as pension funds
and insurance companies, he
advises banks, consulting actuaries
and brokers. He formerly worked for
the investment bank Hoare Govett.

Cadre of top industry speakers

Andrew Smith
Isle of Man Finance




