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Items 1, 2 and 3

Rule 8.28 - Compliance returns

(1)
A licenceholder must make a return (an "annual compliance return") to the Commission within 4 months of the licenceholder’s annual reporting date. 

(2)
The return must state the position as at the annual reporting date.

(3)
For all licenceholders to which this part applies, except individuals licensed to carry on regulated activities falling within either or both of:

(a)
Class 4 paragraph (6) acting as an officer of a company; or 

(b)
Class 5 paragraph (2) acting as trustee (other than sole trustee) in relation to an express 
trust and/or paragraph (5) acting as a protector in relation to an express trust, 

the return must be in the form, contain the information and be accompanied by the documents specified in Schedule 8.1.


(4)
For individuals licensed to carry on regulated activities falling within either or both of-



(a)
Class 4 paragraph (6) acting as an officer of a company; or 

(b)
Class 5 paragraph (2) acting as trustee (other than sole trustee) in relation to an express trust and/or paragraph (5) acting as a protector in relation to an express trust, 

the return must be in the form, contain the information and be accompanied by the documents specified in Schedule 8.1.

Items 4A
Rule 2.9 - Annual financial return 

 (1)
A licenceholder must provide to the Commission an annual financial return as soon as it is available, and in any case, within 4 months of the licenceholder’s annual reporting date. 


(2)
The annual financial return must comprise-
(a)
the licenceholder's unconsolidated audited annual financial statements for the period to which the return relates, and

(b)
such other statements (if any) as are required by the following provisions of this Part.

(3)
The period to which the annual financial return relates must be the year ending on the licenceholder's annual reporting date, unless -
(a)
it is the licenceholder's first annual financial return, in which case the period shall be the period (not being more than 18 months) beginning with the date the licenceholder began trading and ending on its annual reporting date; or

(b)
the licenceholder's annual reporting date has changed since the previous annual financial return, in which case the period shall be such period (not being more than 18 months) beginning on a previous annual reporting date and ending on the new annual reporting date.

(4)
The annual financial statements provided under paragraph (2)(a) must be originals signed by the auditor or a copy of such originals.

Item 4C

Rule 2.29 – Publication of annual financial statements 

(1) Within 4 months of its annual reporting date, the licenceholder must-
(a)
make its audited annual financial statements available for public inspection in the Island; 

(b)
display a notice in all its offices in the Island stating that-
(i)
a copy of the latest audited balance sheet of the licenceholder together with the last auditor’s report (as it appears in the audited annual financial statements) may be inspected by any person on demand, and 

(ii)
copies are available to be taken away;

(c)
make its annual financial statements available for public inspection on its website. If the licenceholder does not have a website, the annual financial statements must be made available on the most appropriate website of the group.

(2)
In addition to the financial statements referred to in paragraph 1(a), a licenceholder may make abridged financial statements available for public inspection. 

(3)
The annual financial statements in paragraph 1(c) may take the form of abridged financial statements.

(4)
Paragraph (4) of rule 2.26 applies to abridged statements made available under paragraphs (2) and (3).

Item 5

Rule 2.19 Contents of annual financial return 

A licenceholder’s annual financial return must include (in addition to the annual financial statements mentioned in rule 2.9(2)(a) a detailed profit and loss account in respect of its operations in or from the Island. 

Item 6A and 6B

Rule 5.14 - Management Letter 

(1)
A licenceholder must-

(a)
provide the Commission with a copy of any management letter (or equivalent) which, in respect of operations in the Isle of Man-

(i)
the licenceholder receives from its auditor in respect of the audit of any of its annual financial statements, and 

(ii)
contains any recommendations to the licenceholder to remedy any weakness in its systems and internal controls of the licenceholder; and

(b)
inform the Commission whether the licenceholder has implemented or is implementing those recommendations, and if not, its reasons for not doing so.

(2)
Where the licenceholder receives no such management letter (or equivalent) from its auditor, it must provide the Commission with a copy of the auditor’s letter confirming that no such management letter (or equivalent) has been or will be issued.

(3)
The licenceholder must comply with the requirements of paragraphs (1) and (2) not later than 4 months after its annual reporting date.

Items 7A and 7B 

Rule 5.16 – Auditor’s letter regarding returns

(1)
In connection with the audit of a licenceholder's annual financial statements, the licenceholder must ensure that the auditor-
(a)
verifies one quarter’s set of deposit-taking returns, as submitted to the Commission during that period in accordance with rule Error! Reference source not found.or 2.28, against the licenceholder's accounting records, and 

(b)
details his findings in writing to the licenceholder.

(2)
The set of returns selected for the purpose of paragraph (1) must not be for a quarter the end of which coincides with the licenceholder’s annual reporting date.

(3)
The licenceholder must provide the Commission with a copy of the auditor’s letter under paragraph (1)(b).

(4)
Where the auditor’s letter under paragraph (1)(b) identifies exceptions, the licenceholder must provide the Commission with its written comments on the exceptions when it submits the auditor’s letter to the Commission.

(5)
The licenceholder must comply with the requirements of paragraphs (3) and (4) not later than 4 months after its annual reporting date.

Item 8

Rule 2.11 - Accounts of parent and holding companies or trusts

(1)
Where a licenceholder is a subsidiary of another company ("the parent company") or is owned directly or ultimately by a trust, it must provide to the Commission the audited annual financial statements of-
(a)
the parent company; and 

(b)
any company which is a holding company of the parent company; or

(c)
the trust,

as soon as they become available, and in any case, within 6 months of the licenceholder’s annual reporting date. 


(2)
Those statements must be audited-
(a)
in accordance with the law of the country or territory in which the parent company or holding company (as the case may be) is incorporated, if they are required by that law to be audited;

(b)
otherwise, as if they were the annual financial statements of the licenceholder.

(3)
The statements provided under paragraph (1) must be originals signed by the auditor or a copy of such originals.

Item 9 

Rule 8.31 - Risk management policies
(1)
A licenceholder must provide the Commission with a copy of the policies referred to in rule 8.6(1)(a), and any substantial amendment of those policies, within 20 business days of the approval by the responsible officers of the policies or amendment.

(2)
A licenceholder must notify the Commission, within 4 months after the end of its financial year, that during the financial year the responsible officers reviewed and approved the policies referred to in rule Error! Reference source not found.(1)(a) and were satisfied that they were up to date and appropriate.

Item 10
Rule 5.20 - Auditor‘s letter

(1)
The licenceholder must provide the Commission with a letter from its auditor which must-

(a)
be addressed to the Commission; and

(b)
state whether in the auditor's opinion-
(i)
any general or specific requirements of Part 2 applicable to the annual financial statements are complied with;

(ii)
the licenceholder has maintained throughout the period to which the statements relate systems adequate to enable it to comply with Parts 3 and 4 and whether it complied with those Parts at the balance sheet date; and

(iii)
reconciliations of clients' money and clients' investments have been performed in accordance with Parts 3 and 4.

(2)
The licenceholder must comply with the requirements of paragraph (1) not later than 4 months after the end of the period in question.

(3)
Where the licenceholder is also licensed to carry on regulated activities falling within Class 1, the opinions required by paragraph (1)(b)(ii) and (iii) need only be included if the licenceholder holds clients’ money or clients’ investments.  Where the licenceholder does not hold clients’ money or clients’ investments, these opinions must be replaced with a statement to this effect.
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