Word version of Schedule 2.3 (Notes omitted)


	Licenceholder name
	X


Schedule 2.3 — Financial Resources Statement

Part A -  Calculation of Net Tangible Assets 

	Net Tangible Assets Calculation
	£
	£

	Capital and Reserves (see Note 1)
	
	X

	Less:
	
	

	Goodwill and other intangible assets (see Note 2)
	X
	

	Current year’s loss (if a loss has been incurred) (see Note 1)
	X
	

	Dividend(s) paid (if they were not provided for in the most recent audited financial statements)
	X
	

	Any accumulated losses of subsidiaries or associated companies (see Note 3)
	X
	

	
	
	X

	Add:
	
	

	Qualifying subordinated loans (see Note 4)
	X
	

	Current year’s profits (if verified by auditors)
	X
	

	NET TANGIBLE ASSETS  FOR  MINIMUM NET TANGIBLE ASSET REQUIREMENT (Part E)
	
	X

	
	
	

	Add:
	
	

	Current year’s profits (if not verified by auditors)
	
	X

	NET TANGIBLE ASSETS FOR LIQUID CAPITAL CALCULATION (Part B)
	
	X


Part B -  Calculation of Liquid Capital

	Liquid Capital Calculation
	£
	£

	Net Tangible Assets for Liquid Capital Calculation
	
	X

	Less:
	
	

	Tangible fixed assets
	X
	

	Fixed asset investments
	X
	

	Stock/Inventories (excluding stocks of investments)
	X
	

	Disallowed Debtors Adjustment (see Table I below and Note 5)
	X
	

	Market Value Adjustments (see Table II below and Note 6)
	X
	

	Amounts given as guarantees or charges over assets (see Note 7)
	X
	

	Counterparty Risk Requirement (if applicable : see rule 2.44) 
	X
	

	
	
	X

	Add: 
	
	

	Qualifying secured liabilities (see Note 8)
	X
	

	Non refundable deferred income (see Note 9)
	X
	

	
	
	X

	Liquid Capital
	
	X


	Table I - Disallowed Debtors Adjustment
	
	

	
	£
	£

	Loans owing to licenceholder (including related party and group loans)
	
	X

	Total debtors, WIP, accrued income and prepayments
	
	X

	
	
	X

	Less:
	
	

	Debtors or WIP o/s less than 3 months
	X
	

	Prepaid expenses for 3 months or less
	X
	

	Amounts due from related parties that have a fixed repayment term of 3 months or less or arise in the normal course of business and are settled at least every 60 days

(unless proven to the FSC that the counterparty has liquid funds that will enable it to  repay within 3 months if necessary)
	X
	

	
	
	X

	Total disallowed debtors and loans
	
	X


	Table II - Market Value Adjustments


	
	Market Value
	MV Adj %
	Market Value Adj
	MV less MV Adj
	Book Value
	MV < BV

	Certificates of Deposit 
	
	X
	0%
	(X)
	X
	X
	(X)

	UK Treasury Bills
	
	X
	5%
	(X)
	X
	X
	(X)

	Quoted fixed rate securities
	
	X
	10%
	(X)
	X
	X
	(X)

	Quoted floating rate and index-linked securities
	
	X
	15%
	(X)
	X
	X
	(X)

	Units in CIS authorised or recognised in IOM or UK 
	
	X
	15%
	(X)
	X
	X
	(X)

	Designated stocks
	
	X
	20%
	(X)
	X
	X
	(X)

	Inv on recognised exchange not covered above and ICIS units (Not EIFs/PIFs, SFs/QFs, Exempt ICIS)
	
	X
	30%
	(X)
	X
	X
	(X)

	Other current asset investments
	
	X
	100%
	0
	X
	X
	(X)

	Total market value adjustment
	
	
	
	
	
	
	(X)

	
	
	
	
	
	
	
	

	Settlement adjustments 
	
	
	
	
	
	£
	£

	Valuation adjustment for creditors outstanding for >30 days after settlement date - Excess of MV over Creditor amount
	
	
	
	
	
	X
	

	Valuation adjustment for amount paid in advance where delivery has been outstanding for more than 5 days
	
	
	
	
	
	X
	

	Total settlement adjustments 
	
	
	
	
	
	
	(X)

	Total Investment adjustment
	
	
	
	
	
	
	(X)


Part C - Calculation of Annual Audited Expenditure

	Calculation of Annual Audited Expenditure (“AAE”) and Expenditure Based Requirement (“EBR”)  (See Note 10)
	
	
	

	
	
	£
	£

	Operating expenses (see Note 11)
	
	X
	

	Interest payable (see Note 12)
	
	X
	

	Tax expense
	
	X
	

	Other expenses (see Note 13)
	
	X
	

	Total Audited Expenditure
	
	
	X

	Audited expenditure 
	
	
	X

	Adjustments to Expenditure
	
	
	

	Discretionary bonuses/profit share (see Note 14)
	
	X
	

	Depreciation / Amortisation
	
	X
	

	Bad debt expense (see Note 15)
	
	X
	

	Exceptional costs (see Note 16)
	
	X
	

	Total Adjustment to Expenditure
	
	
	X

	Annual Audited Expenditure (AAE)
	
	
	X

	Expenditure Based Requirement = AAE x 1/4
	
	
	X


Part D - Calculation of Liquid Capital Requirement

	Liquid Capital Requirement
	
	
	

	Expenditure Based Requirement (AAE x ¼) (from Part C)
	
	X
	

	Excess on PII Insurance (if applicable) (see Note 17)
	
	X
	

	Other (see Note 18)
	
	X
	

	Total Liquid Capital Requirement
	
	
	X


Part E -  Calculation of Financial Resources
	Minimum Share Capital Requirement
	

	Paid up Share Capital /Share Premium
	X

	Less Minimum Share Capital/Share Premium Requirement (see Schedule 2.2)
	X

	Surplus/Deficit
	X

	
	

	Minimum Net Tangible Asset Requirement
	

	Net Tangible Assets (from Part A)
	X

	Less Minimum Net Tangible Asset Requirement (see Schedule I)
	X

	Surplus/Deficit
	X

	110% of Net Tangible Asset Requirement
	X

	Notification Level Reached 
	Yes/No

	
	

	Liquid Capital Requirement
	

	Liquid Capital (from Part B)
	X

	Liquid Capital Requirement (from Part D)
	X

	Excess/Shortfall of Liquid Capital
	X/(X)

	110% of Total Liquid Capital Requirement
	X

	Notification Level Reached 
	Yes/No


1

