SCHEDULE 3

[regulation 4]

ALTERNATIVE FEES SCHEME

1 Subject to paragraphs 2 to 7, within 30 days of the successful completion of an initial,
intermediate or renewal ISM Audit, any Manx registered cargo ship may apply to be entered into
the alternative fees scheme and for the fee of £210 per month (the “alternative fees” ) shall be
entitled to-
(@) two inspections by the Department in a 5 year period, to each include (where
relevant):

(i) the conduct of intermediate and renewal audits of the ship’s Safety
Management System;

(i)  the conduct of intermediate and renewal verifications for compliance with the
ISPS Code; and

(iii)  the conduct of any inspection for compliance with ILO 178;

(b)  the issue of any certificate, document of compliance or report associated with sub-
paragraph (a) except for the issue of a CSR; and

(c)  the issue of any ships statutory certificate replacing one previously issued by the
Department, except for the issue of a CSR.

2 Paragraph 1(c) does not include the re-issue of any ships statutory certificates resulting
from a change to any particulars recorded on the CSR.

3 Alternative fees include all costs of the surveyor’s travel and subsistence except agents’ fees
and the transfer of the surveyor from the port to the ship or from the ship to the port.

4 Where a surveyor is required to travel to the location of the vessel, for each day after 2 days
where a surveyor is kept waiting and is unable to commence work an additional charge of £520
per day shall be payable.

5 If a company fails to pay the alternative fees its vessel or vessels shall no longer be entitled
to the services specified in paragraph 1 and any future services shall be charged on the basis of the
fees set out in the applicable Schedules to these Regulations.

6 Fees paid under this Schedule whilst the vessel is in the alternative fees scheme are non-
refundable.
7 Alternative fees do not include:

(@)  the issue of an exemption certificate in exercise of any power to grant an exemption
from any statutory provision;

(b)  the extension of any certificate; or

(0 the assessment and issue of any letter of comfort or dispensation.



